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Note by the Secretari at

1. At its twelfth nmeeting, the Open-ended Wirking G oup of the Parties to
the Montreal Protocol is to consider issues as outlined in the provisional
agenda for the neeting (UNEP/ QzL. Pro/ WG 1/12/1) and nmake recomendati ons to
the Seventh Meeting of the Parties.

A. Consideration of the proposed further adjustnents
and anmendnents to the Montreal Protocol
(item 3 of the provisional agenda)

2. At its eleventh neeting, the Open-ended Wrking G oup received proposals
by Parties for further adjustnments and anmendnents to the Mntreal Protocol.
The Legal Drafting Goup that was constituted by the Wrking G oup,

consol i dated the various proposals which have been comuni cated to all
Governnents as docunent UNEP/ OzL.Pro.7/2. These proposals will be further

di scussed at the twelfth nmeeting of the Working Group. At its eleventh
neeting, the Open-ended Working Group requested the Technol ogy and Economi c
Assessnent Panel and a snall support group to report on issues related to the
proposal s for further adjustnents and anendnents as |listed under item 3 of

t he provisional agenda (consideration of proposed further adjustnments and
anendnments to the Montreal Protocol). The Wrking G oup may wi sh to request
the Panel and the snall support group to report on the issues referred to
them consider the proposed adjustnments and anendnents and nake
reconmendations to the Seventh Meeting of the Parties.
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B. Review of the Finance Mechani smincluding the report of the
subgroup on exam nati on of the study of the Financial
Mechani sm establ i shed by Article 10 of the Protoco
(item4 of the provisional agenda)

3. At its eleventh neeting, the Open-ended Wrking Goup of the Parties
requested a snall subgroup to exam ne the study on the Financial Mechani sm
established under Article 10 of the Montreal Protocol to report to the
Wrking Goup at its twelfth neeting on the observations/coments on the
study subnitted by Parties to the Ozone Secretariat and the Executive
Conmittee's response to the report on the study of the Financial Mechani sm
The Working Group may wi sh to consider the report of the subgroup and make
recomendations to the Seventh Meeting of the Parties.

Consi deration of Draft Decisions (item5 of the provisional agenda)

4, At its eleventh neeting, the Wirking Group requested the Secretariat to
present to the twelfth neeting the draft decisions on various issues

di scussed. The proposed draft decisions are annexed to the present note.
The Working Group may wi sh to consider themand forward recomendations to
the Seventh Meeting of the Parties.
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Annex
DRAFT DECI SI ONS
The Seventh Meeting of the Parties decides:

1. Further adjustnents [and reductions]

- To adopt, in accordance with the procedure |laid down in paragraph 9 of
Article 2 of the Montreal Protocol, the adjustnments [and reductions] of
producti on and consunption of the controlled substances listed in Annexes
A BJf[and C] to the Protocol, as set out in Annex [ ] to the report of
the Seventh Meeting of the Parties;

2. Further Amendnent of the Protocol

- To adopt, in accordance with the procedure |laid down in paragraph 4 of
Article 9 of the Vienna Convention for the Protection of the OQzone Layer,
the Anendnent to the Montreal Protocol as set out in Annex [ ] to the
report of the Seventh Meeting of the Parties;

3. Definition of "quarantine" and "pre-shi pnent applications”

- That:

(a) "Quarantine applications", with respect to nethyl brom de, are
applications to prevent the introduction, establishnent and/or spread
of quarantine pests (including diseases), or to ensure their official
control, where

(i) Oficial control is that
performed by, or authorized by, a national plant, animal or
environnental protection or health authority;

(i) Quar antine pests are

pests of potential inportance to the areas endangered thereby and
not yet present there, or present but not w dely distributed and
being officially controlled;

(b) "Pre-shipnent applications" are those treatnents applied directly,
precedi ng transportation, to nmeet the official phytosanitary or
sanitary requirenments of the inporting [geographical area]/country;

(c) In applying these definitions, non-Article 5 countries are urged to
refrain fromuse of nethyl bromi de and to use non-ozone-depleting
t echnol ogi es wherever possible. Were nmethyl bronmide is used, Parties
are urged to minimze em ssions and use of nethyl brom de through
contai nnent and recovery and recycling nethodol ogi es to the extent
possi bl e (decision VI/11);
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4.

Clarification of decision |/12 C on the definition of

"basi ¢ domestic needs"

5.

1. That the term "basic donestic needs" should not be understood as | eading

to undesirable barriers to the trade anong Parties operating under Article
5 of the Montreal Protocol. It should include export and inport needs of
control | ed substances, as well as products containing or made with ozone-
depl eti ng substances (ODS) between these Parties during their grace and
phase-out periods, provided that the linits established in Article 2 of
the Montreal Protocol and those inposed by the country progranmes of the
Parties invol ved are respected;

. That "basi c donmestic needs" should not be understood as allow ng dunpi ng

of excess ozone-depl eti ng substances produced in non-Article 5 countries
to these Parties in order to permt the feasibility of donmestic ODS
production during their grace and phase-out periods, so as to assure a
snoot her and faster phase-out; and

. That the aforenentioned definition should reassure the needs of CODS

production rationalization of industries based in Article 5 countries
(Brazil);

Essential use nom nations for controlled

substances for 1996 and beyond

1

1. To note with appreciation the work done by the Technol ogy and Economi c

Assessnent Panel and its Technical Options Conmittees pursuant to decision
IV/25 of the Fourth Meeting of the Parties;

. That, for 1996, 1997, 1998, 1999, 2000 and 2001 for Parties not operating

under paragraph 1 of Article 5 of the Protocol, levels of production and
consunption necessary to satisfy essential uses of CFC 11, CFC 12, CFC
113, CFC-114, 1,1,1-trichl oroethane and hal on-2402 for netered dose

i nhalers (MDIs) for asthma and chronic obstructive pul nonary di sease,
Nasal Dexanethasone, specific cleaning, bonding and surface activation
applications in rocket notor manufacturing for the United States Space
Shuttle and Titan and special hazards fire protection are authorized as
specified in Annex [...] to the report of the Seventh Meeting of the
Parties,® subject to the follow ng conditions:

(a) The Technol ogy and Econom ¢ Assessnent Panel will review,

annual |y, the quantity of controlled substances authorized and submit
a report to the neeting of the Parties of that year;

See annex | to the present report.
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(b) The Technol ogy and Econom ¢ Assessnent Panel will review,
biennially, the essential-use criteria, including whether alternatives
and substitutes have becone technically and econonically feasible and
submt a report, through the Secretariat, to the neeting of the
Parties in the year in which the review is nade;

(c) The Parties granted essential use exenption will reallocate to
ot her uses the exenptions granted or destroy any surplus ODS
aut hori zed for essential use but subsequently rendered unnecessary as
a result of technical progress and narket adjustnents;

To urge the Parties to collate, coordinate and eval uate the individua
conpany nomi nations for future years before submitting these nom nations
to the Secretariat;

Conti nued uses of controlled substances as chenica

process agents after 1996

1

That the use of controlled substances as chemical process agents is not a
feedstock use and therefore would be subject to phase-out after 1996;

. That conti nued consunption of controlled substances to be used as chem ca

process agents could only be allowed under the Montreal Protocol after
1996 if such consunption were to be exenpted fromthe control neasures
under the Montreal Protocol

. That the Montreal Protocol currently does not provide an exenption to

all ow a continued consunption of controlled substances to be used as
chemi cal process agents because such a use cannot be considered as
f eedst ock, and does not neet the criteria for an essential -use exenption

. That, if the Parties decide there is a need to allow a continued use of

control | ed substances as process agents in certain identified
applications, the best avail abl e techni ques and best environnenta
practices should be enpl oyed whenever possi bl e;

.1f the Parties at their Seventh Meeting decide that there is indeed a

necessity for allowing a continued consunption of controlled substances to
be used as chemical process agents:

(a) To pernit the consunption of controlled substances by a Party when
it meets the criteria for chem cal process agents applications to be
agreed by Parties and incorporating that exenption adequately in the
Montreal Protocol at the first conveni ent opportunity;

(b) To request the Technol ogy and Econoni ¢ Assessnent Panel to devel op
such criteria along the lines of the report of the Chemi cal Process
Agents Working Group (France, Italy, Netherlands);

Al ternative deci sion
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1. That the use of a controlled substance as feedstock is a process during
whi ch the controll ed substance is entirely converted fromits origina
conposition and from which emni ssions are negligible and therefore pose no
significant threat to the ozone |ayer;

2. That the use of controlled substances as chenical process agents is not a
f eedst ock use;

3. That from 1998 onwards, the use of controlled substances as chenica
process agents should be treated by the Parties under the essential uses
procedure contained in decision |V/25;

4. To agree that, for 1997, in addition to 1996, chenical process agents
continue to be treated in a manner similar to feedstock, as approved in
decision VI/10

5. To request the Technol ogy and Econom ¢ Assessnent Panel, when eval uating
essential use nom nations for chemical process agents, to apply the
criteria set out in decision |V/25 together with any other agreed and
rel evant criteria uniquely applicable to chem cal process agents,

i ncludi ng best avail able techni ques and best environnental practice, and
make its reconmendati ons accordingly (Switzerland);

7. Laboratory and anal ytical uses

1. To note with appreciation the work done by the Laboratory and Anal ytica
Worki ng Group of the Technol ogy and Economni c Assessnent Panel

2. To request Parties to organize National Consultative Conmittees to review
and quantify alternatives to |aboratory and anal ytical uses and to
encourage the sharing of information concerning ODS-free alternatives and
the ternms of the | aboratory exenptions;

3. To encourage national standards organi zations to identify and revi ew those
st andards whi ch mandate the use of ODS in order to adopt ODS-free sol vents
and technol ogi es;

4. To request Parties to introduce a voluntary national/international
| abel i ng schenme to stinulate awareness of the issue;

5. To adopt an illustrative list of laboratory uses as specified in

Annex [ ] of the report of the Seventh Meeting of the Parties? to
facilitate reporting as required by decision VI/9 of the Sixth Meeting of
the Parties;

6. To exclude the followi ng uses fromthe gl obal essential use exenption, as
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they are not exclusive to |laboratory and anal yti cal uses and/ or
alternatives are avail abl e:

1. Refrigeration and air-conditioning equi prent used in | aboratories,
including refrigerated | aboratory equi pnent such as ultra-centrifuges;

2. U eaning, re-working, repair, or rebuilding of electronic conponents
or assenbli es;

3. Preservation of publications and archives; and
4. Sterilization of materials in a |aboratory.

7. To require each Party to apply for each specific |aboratory/analytica
application under the essential uses procedure from1l January 1997 for
consideration by the Nnth Meeting of the Parties and | ater neetings;

8. To encourage national Governnents to stinulate research and devel oprment
and provide funding of activities ainmed at ODS alternatives for |aboratory

and anal yti cal uses;

8. Export and inport of controlled substances
to be used as feedstock

(a) That, since controlled substances which are entirely used as feedstock in the
manuf acture of other chemicals no | onger deplete the ozone layer, it is therefore not
necessary for themto be controlled;

(b) That the anobunt of controlled substances produced and exported for the
purpose of being entirely used as feedstock in the manufacture of other chemicals in
i mporting countries should not be the subject of the calculation of "production" or
"consunption” in exporting countries. However, in order to ensure, in accordance
with the original purpose, the usage of controlled substances inported, inporters
should, prior to inporting, provide exporters with a conmmitment in this regard;

(c) That the anount of controlled substances inported for the purpose of being
entirely used as feedstock in the nmanufacture of other chenicals should not be the
subj ect of calculation of "consunption" in inmporting countries (Japan);

2 See annex Il to the present report.

9. Control neasures concerning hal ons and other agents used for
fire suppression and expl osion inertion purposes

1. To urge all Parties:

(a) To limt the use of halons, virgin and recovered, strictly to
critical applications only;
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(b) Wth the exception of applications nentioned under (a),

(i) To prohibit, from1
January 1996, the installation of hal on-dependent new fire-
suppressi on and expl osi on-i nertion equi pnent;

(i) To deconmi ssi on exi sting
hal ons at the first due routine maintenance or when the refilling
of installations becones necessary after discharge and, in the
case of Article 2 countries, no later than 1 July 1997, avoiding
venting into the atnosphere and restricting exceptions to

i ndividually authorized installations only and for limted

peri ods of tineg;

2. To prevent, from1l January 1996, halon use in equipnent testing and
for the training of personnel

3. That until the review of critical applications provided for in the
| ast paragraph of the present decision is nade, to accept as critica
only those applications nmeeting the essential-use-criteria as defined
in decision IV/25 (1) (a) that are referred to in the list of exanples
drafted by the Hal ons Technical Options Committee in chapter 9 of its
1994 report; add to that list also when inplenenting decision |IV/ 26;

4. To ensure that applications for which halons are still critical are
adequately and cooperatively serviced on an international basis wth
hal ons that neet the specifications |1SO 7201 or ASTM ES 24-93 t hrough
exi sting or newy created hal on banks;

5. To strengthen rel ease-prevention policies according to decision |V/24 by
ensuring that halons are effectively recovered, that |eak-free storage
equi prent, high-quality detection/rel ease and control systens as well as
safe collection nethods are used, and that fixed as well as nmobile
installations are inspected regul arly;

6. To encourage risk-prevention and risk-isolation strategies so as to
m nimze the need for actual fire suppression and, for the latter, direct
t he choice of users to the technol ogy option that in the given, adequately
assessed risk scenario appears to be the | east damagi ng for hunan heal th
and the environnent;

7. To restrict all substitutes and replacenents of hal ons what soever that do
have a global environmental inpact - be it because of a residual snal
ozone-depl eting potential or a positive global warmng potential, or any
other formof inpact - to uses that cannot adequately be net by
environnental |y nore benign repl acenents or alternatives;

8. To make it mandatory for suppliers to disclose to users and authorities
the conpl ete data concerning environmental inmpact of the agents and
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technol ogi es - including those concerning gl obal warm ng and the

at nospheric residence time - together with data on toxicol ogi cal and
chemi cal - physi cal properties, and enhance rel evant publicly avail able
information; to that effect, make sure that all data are al so expressed
interms of a standard risk unit (e.g. 1,000n) in order to ensure easy
and effective conparability of agent quantity-weighted inpacts;

9. To nonitor actively residual halon uses, in particular through inventories
of installed stock;

10. To encourage the environnentally safe destruction of halons in excess of
critical uses according to managed schenes, so as to secure the servicing
of critical uses of Article 2 as well as Article 5 countries for a period
of 10 years after production and consunption phase-out and, at the sane
time, progressively elimnate an unnecessary source of possible emn ssions;

11. To report every two years, starting in 1996, to the Ozone Secretari at,
t he nmeasures taken and the results achieved in the mnimnzation of halon
use.

12. To review every two years, starting in 1997

(i) The list of residual critical uses of halons as defined under
par agraph 3 above,

(ii) The effectiveness of the nmeasures taken by the Parties as reported
to the Secretari at,

after scrutiny and eval uati on by the Technol ogy and Economni ¢ Assessnent Panel and thi
rel evant Technical Options Conmittees (Denmark, Germany, Italy, Sweden);

10. Status of recycled CFCs and hal ons under the Basel Convention on the
Control of Transboundary Movenents of Hazardous WAstes
and their Disposa

1. To recommend that the Parties to the Basel Convention agree that recycled
CFCs/ hal ons whi ch neet usable purity specifications [ ] are not
considered to be wastes for the purposes of the Basel Convention

2. That international transfers of CFCs/hal ons that cannot neet usable purity
specifications [ ] should only occur if the recipient country has
recycling facilities that can process the received CFCs/halons to these
st andar ds;

3. That the Secretariat of the Mntreal Protocol undertake inmedi ate and
ongoi ng consultation with the Secretariat of the Basel Convention to
ensure that any rel evant future devel opnents under the Basel Convention
are fully taken into account (Australia);

11. Authorization of the Executive Committee of the Miultil atera
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Fund to provide funding for nethyl brom de projects
for the purpose of evaluating alternatives

- To add the follow ng paragraph to decision V/23:

"To authorize the Executive Conmittee of the Multilateral Fund for the
| mpl enent ati on of the Montreal Protocol to provide funding for projects to
eval uate alternatives to nethyl brom de" (Kenya);

12. Provision by the Executive Conmittee of the Miltilatera
Fund of specific financial support for projects in
| ow vol une QDS- consum ng countries (LVGCs)

- To request the Executive Committee of the Multilateral Fund to provide
specific support to | ow volume ODS-consuni ng countries (LVCs) by:

(a) Allocating sufficient funds for projects in LVCs to further
strengt hen and expand awar eness and trai ni ng progranmes, especially in
the area of refrigerati on managenent;

(b) Supporting specialized assistance such as a workshop to establish
regul atory and | egislative neasures required to facilitate ODS phase-
out;

(c) Allowing financing of retrofitting projects, especially in sectors
vital to LVCs econonies; and

(d) Requesting UNEP, due to its extensive experience with LVCs, to
prepare an overall approach and take the |lead in addressing these
needs (Bahanas, Botswana, Mauritius, Sri Lanka);

13. Dunping, illegal traffic and uncontrolled production
of substances in Annexes A and B and of
products contai ni ng substances

- To urge each Party to take legislative and administrative measures,
i ncluding | abelling of products, to regulate the export and inport, as
appropriate, of products containing ODS and of equi pnment used in the
manuf acturing of such products, in order to avert any intended dunping of
the said products in any country (Muritius);

14. Control neasures on nethyl broni de

1. That Parties should endeavour to reduce nethyl bronide en ssions by
encour agi ng producers and users to take appropriate nmeasures to inplenent,
inter alia, good agricultural practices and inproved application
t echni ques;

2. That alternative technol ogi es and chenicals whi ch have not been eval uated
in respective Article 5 Parties should be subject to full |aboratory and
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field testing and adaptive research in order to assess, inter alia, their
ef ficacy, ease of application, relevance to climatic conditions and
croppi ng patterns, resource availability and specific target pests prior
to their adoption

3. That, in order to facilitate research, laboratory and field testing of
nmet hyl bromi de alternative technol ogi es and chenicals and the technol ogy
transfer, financial resources should be nade available by the Miltilatera
Fund to Article 5 Parties;

4. To de-link potential control measures of nethyl bronide as a pre-condition
to availability and i nmedi ate use of the Miultilateral Fund by the Article
5 Parties to neet their increnmental costs including, inter alia, access to
rel evant technol ogies and nonitoring activities to facilitate conpliance
with the nmeasures of the Protocol directed to nmethyl broni de phase-out;

5. That the cal culated | evels of consunption and production of nethyl bronide
governed by Article 2H of the Protocol should not include the anounts of
net hyl brom de used by Article 5 Parties in "donestic" quarantine
operations (Kenya);

15. Reorgani zati on of the Technol ogy and Econoni ¢ Assessnent
Panel and the Technical Options Conmittees

1. To merge the functions of the Econonmic Options Conmittee with those of the
Panel itself, as appropriate;

2. To merge the Sol vents, Coatings and Adhesives Technical Options Comittee
with the Aerosol Products, Sterilants, M scellaneous Uses and Carbon
Tetrachl ori de Technical Options Comrittee, to be known in future as the
Aerosol s, Solvents, Carbon Tetrachloride and M scel |l aneous Uses Technica
Options Conmittee;

3. To authorize the Co-chairs of the Technol ogy and Econoni ¢ Assessnent Pane
to reorgani ze the Technical Options Conmittees:

(a) To inmprove the geographical and expertise bal ance;

(b) To limt the nunber of nmenbers in each Technical Options Conmittee
to 40 or |ess;

(c) To increase participation of experts from devel opi ng countries in
the work of the Technol ogy and Economi ¢ Assessnent Panel and its
Techni cal Options Committees and to increase the funding for such
partici pation appropriately;

4. To offer the assistance of the Technol ogy and Econom ¢ Assessnent Panel to
t he subsidiary body on science and technol ogy under the United Nations
Framewor k Convention on Cinmate Change, as necessary (TEAP);
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16.

17.
by

Illegal inports of controlled substances

To request the Secretariat to examne information available to it, and
request further information fromthe Parties regarding dunping, illega
traffic, and uncontrolled production of Annex A and B substances and
products contai ning themthat could underm ne the effectiveness of the
Protocol, and report to the Ei ghth Meeting of the Parties, taking into
account the non-conpliance procedure under the Montreal Protoco
(Australia and others);

Revi ew of the Financial Mechani sm establi shed
Article 10 of the Protoco

[

1.
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(Recommended)
(In Tonnes)

Party CFC-11 CFC-12 CFC-113 CFC-114 Methyl Chloroform CFC-12/114 Halon-2402

96 97 98 96 97 98 | 9% 97 98 | 9% 97 98 | 96 97 98 97 96 97
1. Austrdia -- 48 29 -- 112 70 -- -- -- -- 4 4 -- -- -- -- -- --
2. Canada - 164 - - 404 - - - - - 80 - - - - - - -
3. European Union - 1,991.3 - - 3,946.3 - - 185 | - - 679 - - - - 15 - -
4. Hungary 5 5 - 2 2 - |1 1 - |2 2 - | - - - - - -
5. Israel 2 2 - 48 48 - | o5 04 | - |- - - | - - - - - -
6. Japan - 57 - - 147 - | - 08 |~ |- 362 |- |- - - - - -
7. New Zealand 9 8 - 235 22 - | - - - | - - - | - - - - - -
8. Poland - - - [100] - - - - - - - - - - - - - -
9. Russian Federation - - - - - - - - - - - - - - - - [352] | [300]
10. USA 328 331 - | 4375 437.2 - | - - - | 408 437 | - | 0290 |[037 |57 |- - -
TOTAL 344 2,606.3 29 467.8 5,075.3 70 15 20.7 - 42.8 843.9 4 0.29 0.37 57 15 352 300

*

For USA for 1999, 2000 and 2001 the following quantities were recommended: 56.99, 56.87 and 56.87, respectively.
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Annex |1

CATEGORI ES AND EXAMPLES OF LABORATORY USES (this list is not exhaustive)

. Research and devel opnent (e.g. pharnaceutical, pesticide, CFC and HCFC

substitutes)

.1 Reaction solvent or reaction feedstock (e.g. Diels-A der and Friedel-Crafts

Reactions, RuO; oxidation, allelic side bromination, etc.)

. Anal ytical uses and regul ated applications (including quality control)

.1 Reference

Chemical (ODS nonitoring, volatile organic conpound (VOC) Detection,
Equi prrent Cal i brati on)

Toxi cant

Product (adhesive bond strength, breathing filter test)

Extracti on

Pestici de and heavy netal detection (e.g. in food)
Ol mst analysis

Col our and food additive detection

Ol detection in water and soi

Di | uent

Zinc, copper, cadmiumdetection in plants and food

M crocheni cal net hods to determi ne nol ecul ar wei ght or oxygen
Measuring drug purity and residual determnation
Sterilization of |ab equi pnent

Carrier (Inert)

Forensic nmethods (e.g. fingerprinting)

Titration (cholesterol in eggs, drug chem cal characteristics, "lodine
value", e.g. in oils and chem cal products)

Anal ytical equi pnent (Spectroscopy (Infra-red, Utra-violet, Nuclear
Magneti c Resonance, fluorescence), chronatography (Hi gh-pressure liquid
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chr omat ogr aphy, gas chromat ography, thin-Iayer chronatography)

Tracer

Sanitary engi neering

M scel | aneous (i ncludi ng testing)

Ingredient in material for testing (e.g. asphalt, netal fatigue and
fracturing)

Separation nmedia (separation of extraneous nmaterials such as filth and
i nsect excreta fromstored food products)

3. M scel | aneous (i ncl uding bi ocheni cal)

3.1 Laboratory nethod devel oprent

3.2 Sanpl e preparation using sol vent

3.3 Heat transfer nmedium



