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I nt roducti on

1. The present report, which covers the period fromthe conclusion of the
Third Meeting of the Parties to the Montreal Protocol on 21 June 1991 to
date, reviews the status of ratification of the Montreal Protocol on

Subst ances that Deplete the Ozone Layer and its Anendnment, and actions that
have been taken to inplenent the decisions adopted by the Third Meeting and
proposes further action by the Fourth Meeting of the Parties to the

Mont real Protocol

A. Status of ratification of the Protocol and Anendnent

2. At the tinme of the Third Meeting of the Parties, there were a total of
71 Parties to the Montreal Protocol and two Parties had ratified the
Amendnent to the Protocol. Since that time, an additional 12 states have
ratified, accepted, or approved the Protocol while the Arendnment has been
ratified by 30 Parties, including the EEC (as at 31 July 1992). The
Amendnent entered into force on 10 August 1992. The status of
ratification for both the Vienna Convention and the Montreal Protocol is
circulated to all Governments every nmonth in document UNEP/ QzL. Rat. 15 (15th
i ssue, July 1992).

B. Decisions of the Third Meeting, action taken and suggestions
for further action

Decision I11/1. "Adjustnents and Anendnent"”

"(a) To bring to the attention of the Parties to the Mntrea
Protocol the fact that the Adjustnents to the Protocol adopted
at the Second Meeting of the Parties canme into effect on 7 March
1991 and to urge themto adopt the necessary neasures to conply
with the adjusted control neasures; and

"(b) To note that only two States have so far ratified the Anrendnent,
adopted at the Second Meeting of the Parties to the Protocol and
to urge all States to ratify that Anendnent in view of the fact
that twenty instrunments of ratification, approval or acceptance
are required for it to cone into force on 1 January 1992;".

Action taken
3. The adjusted control nmeasures cane into force on 7 March 1992 and the

Parties to the Protocol have adopted the necessary neasures to conply with
t he adjusted control neasures.
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4, The twentieth ratification of the Anendnent was deposited on 12 May
1992 and the Anmendnent entered into force on 10 August 1992. The Anendnent
has been ratified, as at 31 July, by 29 out of the 82 Parties to the

Pr ot ocol

Proposed action by the Meeting
5. The Parties may wi sh to:

(a) Urge all Parties who have not ratified the Anendnment so far to
do so at the earliest opportunity;

(b) Uge all Parties to take the necessary action to conply with the
control measures and the other provisions stipulated in the Anendnent.

Decision I11/2. "Non-conpliance Procedure"

"(a) To request the Ad Hoc Working Goup of Legal Experts on the Non-
conpliance Procedure with the Mntreal Protocol, when
el aborating further the procedures on non-conpliance, to:

"(i) I dentify possible situations of non-conpliance with the
Pr ot ocol

"(ii) Devel op an indicative list of advisory and conciliatory
neasures to encourage full conpliance;

(i) Refl ect the role of the Inplenmentation Conmittee as an
advi sory and conciliatory body bearing in mnd that the
recommendati on of the Inplenentation Conmittee on Non-
conpl i ance Procedure rnust always be referred to the
neeting of the Parties for final decision

"(iv) Refl ect the possible need for legal interpretation of
t he provisions of the Protocol;

"(v) Draw up an indicative list of measures that m ght be
taken by a neeting of the Parties in respect of Parties
that are not in conpliance with the Protocol, bearing in
mnd the need to provide all assistance possible to
countries, particularly devel oping countries, to enable
themto conply with the Protocol

"(vi) Endorse the conclusion of the Ad Hoc Wrking G oup of
Legal Experts that the judicial and arbitral settlenent
of disputes provided for in Article 11 of the Vienna
Convention and t he Non-conpliance Procedure pursuant to
Article 8 of the Montreal Protocol were two distinct and
separate procedures (UNEP/ OzL. Pro/ Wa 3/2/3);

"(b) To adopt the following tinmetable for finalization of the draft
non- conpl i ance procedures for consideration by the Fourth
Meeting of the Parties to the Protocol

Oct ober 1991: Meeting of the Ad Hoc Wirking G oup of Legal
Experts to conplete the draft procedures for
endorsenent by the Parti es;

Novenmber 1991: Submi ssion of draft non-conpliance procedures
to the Ozone Secretari at;

Decenber 1991: Crculation of draft non-conpliance procedures
to the Parties;"
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Action taken

6. The Ad Hoc Working Group of Legal Experts on Non-Conpliance with the
Montreal Protocol conpleted the consideration of the issues referred to it
at its third neeting, held in Geneva from5 to 8 Novenber 1991

7. The report of that neeting was circulated to all CGovernnents in
January 1992 as UNEP/ OzL. Pro/Ws 3/3/3. The draft non-conpliance procedure
recomended by the Working Group is contained in Annex | of that report.
There has been unaninmity in the Wirking Group on all but two of the points
in the procedure. One concerned the Inplenmentation Conrittee' s maintaining
an exchange of information with the Executive Conmittee of the Miultilatera
Fund. The other dealt with naking non-confidential information, exchanged
by or with the Committee, available to any Party on request.

8. The Working Group considered the identification of possible situations
of non-conpliance with the Protocol. Seven possible situations have been
identified (Annex Il, Section | of the Group's report). There has been

agreenment in the Wrrking Group regarding five situations. No agreenent has
been reached on: (i) the failure to conply with the obligations in the
decisions of the Parties to the Protocol; and (ii) non-paynent of
contributions the Financial Mechanism

9. The Working Group devel oped an indicative Iist of nmeasures that m ght
be taken by Parties in respect of Parties that are not in conpliance with
the Protocol (Annex II, Section Il of the Goup's report). The Wor ki ng

Group reconmmended that, when considering cases of non-conpliance,
flexibility should be ensured in selecting and admini stering appropriate
response neasures, on the understanding that situations of non-conpliance
differed in inportance.

10. The Working G oup devel oped an indicative |list of advisory and
conciliatory nmeasures to encourage full conpliance with the Protocol (Annex
Il, Section Il of the Group's report).

11. Regarding the possible need for legal interpretati on of the provisions
of the Protocol and nethods of providing the interpretation, many del egates
noted that the responsibility for legal interpretations of the Protoco
ultimately rested with the Parties thenselves. However, there was no
consensus on this issue.

12. The Working G oup considered the issue of expediting the amendnment
procedure under Article 9 of the Vienna Convention but did not recomend
any neans of expediting the anmendnent procedure. The Wbrking G oup

concl uded that there would be nany problens i nherent in different

procedural obligations for different Parties, if the Vienna Convention were
to be anmended. It al so considered the present procedure to be
satisfactory.

Proposed action by the Meeting
13. The Parties may wi sh to:

(a) Adopt the non-conpliance procedure (Annex | of
UNEP/ OzL. Pro/ W& 3/ 3/ 3) after deciding on issues not resolved by the ad hoc
Group of Legal Experts on Non-conpliance with the Montreal Protocol

(b) Adopt the indicative |ist of possible situations of non-
conpliance with the Protocol, after deciding on issues not resolved (Annex
Il, Section |);

(c) Adopt the indicative |ist of neasures that might be taken in
respect of non-conpliance (Annex IIl, Section II);
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(d) Accept the recomendation that there is no need to expedite the
anmendnment procedure under Article 9 of the Vienna Convention; and

(e) Accept the view that the responsibility for |ega
interpretations of the Protocol ultimately rests with the Parties
t henmsel ves.

Decision I11/3. "Inplenentation Comittee"

"(a) To note the progress nade by the Inplenentation Committee and to
urge strongly that the Parties that have not yet done so shoul d
submt wthout delay the data required by the Montreal Protocol

"(b) That those States, not forming part of a regional econonic
i ntegration organi zati on, which had reported data jointly in the
past should submt separate data in the future, and do so, if
appropriate, in the context of Decision II11/7 (a);

"(c) To note that the period for data reporting is 1 January to 31
Decenmber (Article 7, paragraph 2) and that the control period is
1 July to 30 June (Article 2, paragraph 1) and to request the
Parties to report the data for both periods;

"(d) To endorse the recommendati on on the categorization of the
devel opi ng countries under paragraph 1 of Article 5:

"In the light of the figures contained in the report on
data (UNEP/ OzL.Pro/Ws 2/1/3 and Add. 1), the recomendati on
contai ned in paragraph 14 (e) of the report of the Ad hoc
G oup of Experts on the Reporting of Data
(UNEP/ OzL. Pro/ WG 2/ 1/ 4), the Conmittee deternmined that the
foll owi ng devel opi ng countries should be tenporarily
categorized as not operating under Article 5, paragraph 1:
Bahrain, Malta, Singapore and United Arab Emirates. All
ot her devel opi ng countries were consi dered to be operating
under Article 5, paragraph 1.";

"(e) To confirmthe positions of Hungary, Japan, Norway, Trinidad and
Tobago, and Uganda as nenbers of the Inplenmentation Conmittee
for one further year, and to select Caneroon, Chile, Thail and,
USA and USSR for a two year period;".

Action taken

14. Please refer to the Reports of the Secretariat on the Reporting of
Data (UNEP/ | npConi 3/ 2 and UNEP/ QzL. Pro. 4/6) and the report of the

| mpl enentati on Conmmittee (UNEP/ OzL. Pro/ I nmpCom 3/3). These reports are
bei ng consi dered by the Fourth Meeting under item 4 of the Provisional

Agenda.

Proposed action by the Meeting

15. The termof office of the nenbers of the Inplenmentation Conmittee
under the Non-Conpliance Procedure approved by the Second Meeting of the
Parties is two years. Caneroon, Chile, Thailand, USA and Russi an
Federati on were selected by the Third Meeting of the Parties and will
continue for another year. The termof office of the follow ng nmenbers of
the Inplenentati on Committee - Hungary, Japan, Norway, Trinidad and Tobago
and Uganda - is up to the Fourth Meeting of the Parties:

(a) The Meeting may wish to decide on replacenent or re-selection of
any of them
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(b) A menber of the Inplenentation Committee may be selected as its
Chai r man.

Decision I11/4. "Mntreal Protocol Handbook"

"To wel come the efforts of the Secretariat in conpleting the
Mont real Protocol Handbook, which was prepared by the
Secretariat in accordance with Decision I1/7 of the Second
Meeting of the Parties, and to request the Secretariat after
further editing, taking into account the conments nade in
paragraph 18 of the Report of the Preparatory Meeting for the
Third Meeting of the Parties to the Montreal Protoco

(UNEP/ CzL. Pro. 3/ Prep/2), to distribute the Handbook to all the
Parties to the Protocol and the Convention in the official

| anguages of the United Nations as soon as possible;".

Action taken

16. The first edition of the Montreal Protocol Handbook was distributed in
English to all the participants at the Second Conference of the Parties to
the Vienna Convention and the Third Meeting of the Parties to the Mintrea
Protocol, held in Nairobi in June 1991. This Handbook has been revi sed on
t he basis of the suggestions made by the Third Meeting of the Parties. The
revised edition was translated into all the official |anguages and
distributed to all the Parties in Septenber 1992.

Decision I11/5. "Definition of devel oping countries"

"(a) To consider the requests by States for classification as
devel opi ng countries on an individual basis as and when they
cone;

"(b) To accept the classification of Turkey as a devel opi ng country
for the purposes of the Montreal Protocol, noting that Turkey is
classified as a devel oping country by the Wrld Bank, OECD and
UNDP

"(c) To request the Open-Ended Wrking Goup of the Parties to study
and fully define the criteria which will be applied in the
future in case of applications for classification as a
devel opi ng country for the purpose of the Mntreal Protocol, and
to submit a report for consideration to the Fourth or Fifth
Meeting of the Parties;".

Action taken

17. The Open-Ended Wrking Goup of the Parties discussed the criteria to
be applied in the future regarding applications for classification as a
devel opi ng country for the purpose of the Protocol. The Wrking G oup
deci ded not to nake a recommendation on the issue (UNEP/ OzL. Pro/Ws 1/ 7/ 4,
paragraph 134). The Meeting of the Parties nay wish to decide on this

i ssue.

Decision I11/6. "Participation of devel oping countries"

"To encourage the participation of representatives of devel opi ng
countries in nmeetings of assessnent panels, the Committee on
Destruction Technol ogi es, the Bureau and worki ng

groups and in any ot her neetings convened under the Montrea
Protocol and to provide, as far as possible, financial

assi stance for such participation;".

Action taken
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18. Financial assistance has been provided as follows, in accordance with
t he approved budget for the participation of devel oping countries in

neeti ngs of the assessnment panels, working groups, committees, the Bureau
and of the Parties:

Scientific Assessnent Panel - 10 participants;
Technol ogy and Econoni ¢ Assessnent Panel - 44;
Environnental Effects Panel - 12;

Techni cal Advisory Conmittee on Destruction Technol ogies - 14;

Ad hoc Working Goup of Legal Experts on Non-Conpliance with the
Montreal Protocol - 21;

| mpl enentation Conmittee - 2;

Open- Ended Working Goup of the Parties - 65 participants (partly
funded fromthe remaining funds of the counter-part contributions nmade
by Australia, Canada, Norway, Sweden and Switzerland for assisting
devel opi ng countries);

Bureau of the Third Meeting of the Parties - 3 participants;

Informal Consultations with the Executive Director on further
adj ustments and anendnent of the Montreal Protocol - 6 participants;

Preparatory Meeting to the Fourth Meeting and the Fourth Meeting of
the Parties - 40 participants (proposed).

19. There are 48 devel opi ng countries which are Parties to the Protocol
Many of these Parties, as well as many devel opi ng countries which are not
Parties, request financial assistance to their delegates to the neetings.
It was not possible to respond positively to all requests, since the

provi sion nade in the approved budget is for assisting the participation of
15-20 participants fromthe devel opi ng countries in each neeting.

Fi nanci al assi stance has been provided on the basis of first conme, first
served, keeping in view the geographical bal ance.

Proposed action by the Meeting

20. The Parties may wi sh to decide on the appropriate financial assistance
whi ch needs to be allocated for the participation of devel opi ng countries
in the neetings related to the Protocol when considering the 1993 and 1994
budgets under item 6 of the Provisional Agenda.

Decision II11/7. "Data Reporting"

"(a) To note the report of the ad hoc G oup of Experts on the
Reporting of Data and the suggestions that it contains,
especially the recommendati on that devel oping countries should
informthe Secretariat of any difficulties they face in
reporting data, and to invite any Party experiencing such
difficulties to informthe Secretariat, so that suitable
neasures can be taken to rectify the situation

"(b) Developing countries with a per capita consunption figure which
the Secretariat estinmates at bel ow 0.3 kil ograns shoul d be abl e
to nmeet their obligation to report 1986 data by informing the
Secretariat that they accept its estinate
(UNEP/ QzL. Pro/ WG. 2/ 1/ 4, paragraph 14 (e));".

Action taken
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21. Please refer to the reports of the Secretariat on the Reporting of
Data (UNEP/ | npConi 3/ 2 and UNEP/ OzL. Pro. 4/6) and the report of the

| mpl enentati on Committee (UNEP/ OQzL. Pro/ I nmpCom 3/3). These reports are
bei ng considered under item4 of the Provisional Agenda.

Decision I11/8. "Trade names of controll ed substances"

"(a) To request the Technol ogy and Econom ¢ Assessnent Pane
(operating under Decision 11/13 of the Second Meeting of the
Parties to the Montreal Protocol) to conpile a list of full and
conpl ete trade nanes, including any nunerical designations of
substances controlled by the Montreal Protocol and the anmended
Montreal Protocol, including mxtures containing controlled
substances, and to subnit the list to the Secretariat by the end
of Novenber 1991;

"(b) To request the Secretariat to distribute, by the end of March
1992, the list called for in (a) above, to all the Parties to
the Montreal Protocol;".

Action taken

22. The list of trade names of controlled substances has been annexed to
the report by the Technol ogy and Economi ¢ Assessnent Panel in 1991. This
report was distributed to all Governnents in March 1992,

Decision I11/9. "Formats for reporting data under the anended Protocol"

"To adopt the revised formats for reporting data under the anmended
Montreal Protocol, as contained in Annex V of the report of the Third
Meeting of the Parties;".

Action taken
23. The adopted format was communi cated to all the Parties in August 1991
Decision I11/10. "Destruction Technol ogi es"”

"To note the constitution of the ad hoc Technical Advisory Conmittee
on Destruction Technol ogi es, established by the Second Meeting of the
Parties, and to request the Committee to subnit a report to the
Secretariat for presentation to the Fourth Meeting of the Parties, in
1992 at least four nonths before the date set for that neeting;".

Action taken

24. Background: Paragraph 5 of Article 1 of the Montreal Protocol states:
""Production" neans the anount of controlled substances produced, mnus the
anount destroyed by technol ogies to be approved by the Parties and ni nus
the amount entirely used as feedstock in the nmanufacture of other
chemicals. The anpbunt recycled and reused is not being considered as
"production"". The Second Meeting of the Parties, in London in June 1990,
est abl i shed an ad hoc Techni cal Advisory Conmittee on Destruction
Technol ogi es to anal yse destruction technol ogi es and assess their

ef ficiency and environnental acceptability and devel op approval criteria
and neasurenents (Decision I1/11). The Third Meeting of the Parties, in
Nai robi in June 1991, requested the Committee to subnit a report for
presentation to the Fourth Meeting of the Parties in 1992, at |east four
nont hs before the date set for that Meeting (Decision [11/10).

25. Findings of the Conmittee: The Conmittee conpleted its report in
English in May 1992. This report and an Executive Summary in the official
| anguages of the United Nations were conmunicated to all the Governnents in
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August 1992 (UNEP/ QzL.Pro.4/4). 1Its significant findings and
recommendati ons are:



(a)

(b)

(c)

(d)

(e)

(f)
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Approval criteria for destruction technol ogi es

- The technol ogy nmust be avail able on a commercial scale or
denonstrated on a pilot scale with a maxi mum scal e-up of
200 times. |If the scale-up factor is greater than 200,
separ at e approval must be obtai ned;

- The conmercial or pilot-scale technol ogy nmust be
denonstrated as achieving a destruction efficiency of equal
to or greater than 99.99 per cent;

- The technol ogy nmust conply with national regulatory
requi renents for air emssions, liquid effluents and solid
wast e resi dues;

Recomended destruction technol ogi es

The six destruction technol ogi es reconmended for approval are
within the thermal oxidation category. However, not all may be
appropriate for all classes of ozone-depleting substances (QODS).
The technol ogi es are: [iquid injection incinerators; reactor
cracki ng; gaseous/funme oxidation; rotary Kiln incinerators;
cenent kilns; and nunicipal solid waste incinerators (for foans

only);
Envi ronnent al i npact

The use of efficient, well-operated destruction facilities that
are equi pped with nodern pollution control systenms and operated
to achi eve the "suggested nini num standards” devel oped by the
Techni cal Advisory Comittee shoul d negate damage to the
environnent from ODS destruction. These "suggested mi ni num
standards", given in Chapter 5 of the report of the Conmittee
may be adopted by the countries that do not have, as yet,
appropriate standards to apply;

The code of good- housekeeping procedures described in Chapter 5
of the report of the Conmttee should be utilized by destruction
facility operators to mininize environnental |osses of ODS;

Approval of destruction facilities

Destruction facilities that use approved technol ogi es shoul d
submt to their national regulatory agency approved test data
whi ch denonstrate achi evenent of the Destruction Efficiency (DE)
standard. National regulatory agencies should subnmit to the
Secretariat a list of approved destruction facilities, along
wi th annual reports of ODS quantities destroyed in accordance
with Article 7 (3) of the amended Montreal Protocol. Parties
who operate or plan to establish ODS destruction

facilities in their countries should comrit thenselves to
enforce conpliance with the destruction efficiency and

envi ronnent al standards defined in the report;

Procedure for approval of nore technol ogies

The Parties may be given up to 30 Septenber 1994 to seek
approval of any existing technol ogy not included in the |ist
reconmended by the Committee. The Parties nay seek approval for
new t echnol ogi es as and when the technol ogi es satisfy the
approval criteria. Any Party seeking approval mnust subnmit a
conpl ete description of the technology to the Secretariat, along
with test results. These subnissions will be evaluated by a
techni cal group and recommendati ons prepared for a decision by a
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Meeting of the Parties;
(9) Clarification of Article 1, paragraph 5

Any unconverted ODS from a feedstock process should be destroyed
by an approved destruction technol ogy for the anount of
feedstock to be eligible for deduction from production according
to Article 1, paragraph 5 of the Montreal Protocol

(h) A code of good-housekeepi ng procedures should be used to
m nim ze environnental |osses of ODS from feedstock facilities

(i) Unintentional by-products of ODS in chenmical processes should be
destroyed by an approved destruction technol ogy;

(j) dobal destruction capacity

Wor | dwi de destruction capacity by approved technol ogi es appears
to be inadequate to neet denand. Because of uncertainties with
avai | abl e data, periodic reassessnents of this capacity are
necessary;

(k) ODS destruction progranmmres

Further acceleration in the phase-out of production and
consunption of ODS is likely to accentuate the need for a gl obal
destruction programre. High priority should be given to the
establi shment of a UNEP-sanctioned ODS destruction progranme
under the Montreal Protocol

(1) UNEP Advi sory Conmittee

An Advi sory Conmittee nmay be established to neet on a periodic
basis to reassess CODS destruction capacities; evaluate emerging
technol ogy subnissions; review report subm ssions; and prepare
reconmendati ons for an annual review by the Meeting of the
Parties.

Proposed action by the Meeting
26. The Parties may wish to

(a) Adopt the approval criteria for destruction technol ogi es, as set
out in paragraph 25 (a) above;

(b) Endorse the six destruction technol ogi es recommended in
par agraph 25 (b) above;

(c) Urge the Parties that do not have, as yet, regul atory standards
for destruction facilities to adopt the suggested m ni mum standards given
in Chapter 5 of the report of the Conmittee and enforce the good-
housekeepi ng procedures suggested in the same Chapter (paragraphs 25 (c)
and (d) above);

(d) Adopt the procedure for approval of destruction facilities
outlined in paragraph 25 (e) above;

(e) Adopt the procedure for approval of nore technol ogi es as given
i n paragraph 25 (f) above;

(f) Approve the clarification to Article 1, paragraph 5, as
contai ned in paragraph 25 (g) above;

(9) Urge the Parties to follow the recommendati on contained in
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par agraphs 25 (h) and 25 (i) above;

(h) Request the ad hoc Technical Advisory Conmittee on Destruction
Technol ogi es to:

- reassess ODS destruction capacities
- eval uate energi ng technol ogy subm ssi ons;
- revi ew report subm ssions; and
- submit their recommendati ons by 31 March 1994.
Decision I11/11. "Open-Ended Wrking Goup of the Parties”

"(a) To recall Article 5, paragraphs 5 and 6 of the Arendnent to the
Montreal Protocol adopted by Decision I1/2 of the Parties at its
Second Meeting and reiterate the nandate of the Open-ended
Wbrking Group of the Parties in accordance with Decision I1/15
and request that this work be intensified;

"(b) Should the results obtained by the assessnent panels suggest the
need to adjust or anend the Protocol, the Wrking Goup would
make recommendations in time for consideration by the next
neeting of the Parties;

"(c) To endorse the selection of Mexico and the United Kingdom as co-
Chai rmen of the Open-Ended Working G oup;".

Action taken

27. The Open-ended Wrking Goup net twice and nade its recomendati ons on
the issues referred to it by the Third Meeting of the Parties to the
Montreal Protocol (UNEP/ OzL.Pro/Ws 1/6/5 and UNEP/ OzL. Pro/ WG 1/ 7/ 4).

Proposed action by the Meeting

28. The proposed action by the Meeting of the Parties is discussed in
par agraphs 17, 34, 35, 44 and 53 of the present Report and in docunent
UNEP/ QzL. Pro. 4/ 10.

Decision I11/12. "Assessnent Panel s"

"(a) To request the Assessnent Panels and in particular the
Technol ogy and Economni ¢ Assessnent Panel to eval uate, w thout
prejudice to Article 5 of the Montreal Protocol, the
implications, in particular for devel oping countries, of the
possibilities and difficulties of an earlier phase-out of the
control | ed substances, for exanple of the inplications of a 1997
phase-out ;

"(b) Taking into account the London Resol ution on transitiona
substances (Annex VIl to the report of the Second Meeting of the
Parties to the Montreal Protocol), to identify the specific
areas where transitional substances are required to facilitate
the earliest possible phase-out of controlled substances, taking
i nto account environnental, technol ogi cal and economic factors,
where no other nore environnmentally suitable alternatives are
avai l able. The quantities likely to be needed for those areas
and for those areas of application currently served by
transitional substances shall both be assessed;

"(c) To request the assessnent panels to identify the transitiona
substances with the | owest potential for ozone depletion
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required for those areas and suggest, if possible, a technically
and econonically feasible tinmetable, indicating associated
costs, for the elimnation of transitional substances;

"(d) To request the assessnent panels to subnit their reports in tine
for their consideration by the Open-Ended Wrking Goup with a
view to their submi ssion for consideration by the Fourth Meeting
of the Parties;

"(e) To endorse Decision Il1/2, paragraph 2, of the Second Meeting of
the Conference of the Parties to the Vienna Convention."

Action taken

29. The Scientific Panel finalized its report in Cctober 1991. The main
findings were: global ozone decreases greater than those predicted had
been observed; significant decreases had taken place during spring and
sumer in both the hem spheres at middle and high latitudes, as well as
during the southern hemi sphere winter, [osses being larger in the 1980s
than during the 1970s; nethyl brom de was identified as a significant
ozone-depl eti ng substance; the greenhouse role of CFCs remai ns uncertain;
further tightening of the Montreal Protocol could nininize the adverse

i mpacts.

30. The Environmental Effects Panel finalized its report in Novenber 1991
The findings confirmed the conclusions of their 1989 report. The main
concl usions were: clear-cut increases of UW-B were observed in the

Antarctic, such increases in other areas may have been masked by pol [ ution;
a sustained 10 per cent |loss of ozone would |l ead to an increase in the

i nci dence of non-nel anona skin cancers by 26 per cent; an 11 per cent
decrease of ozone, other things being equal, would | ead to 100, 000- 150, 000
addi tional cases of cataract-induced blindness; UV-B radiation had a

prof ound i nfluence on the i mune system there was reason for concern
regardi ng an i ncrease of infectious diseases, as well as adverse influence
on the world food supply and other inpacts on air quality, plastics, etc.

31. The Technol ogy and Economi c Assessnent Panel conpleted its work in
Novenmber 1991. Its main conclusions were: consunption by devel oped
countries had al ready dropped by 40 per cent, well ahead of the present
phase-out schedul e; technologies to elininate the controlled substances
were now avail able for virtually every application; the devel oped
countries could virtually phase out the use of controlled substances by
1995- 1997, the devel oping countries doing |ikew se in another 5-8 years;
the costs of a phase-out were falling. The 6 options conmittees of the
Panel have prepared reports on technical options for refrigeration, air
condi tioning and heat punps, aerosol products, sterilants, niscellaneous
uses and carbon tetrachloride, halons, flexible and rigid foans and

sol vents, coatings and adhesives and on economnic options.

32. The co-chairmen of the Assessnent Panels prepared a synthesis of the
key findings of the three panel reports. The synthesis reconmended that
significant reductions in peak chlorine and brom ne | oadi ng can be reached
t hrough an accel eration of the phase-out of CFCs, hal ons, carbon

tetrachl oride, and nmethyl chloroform Ilinmited use of CFCs and a reduction
in the ten-year lag for devel oping countries to five years. |In addition
further reductions in bromne | evels nay be possible if there are
significant anthropogeni c em ssions of methyl bronide that can be
controlled. Adoption of these nmeasures would reduce the integral, a
neasure of ozone depletion and the chronic effects of enhanced UV-B

ef fects, by about 50 per cent.

33. The reports of the Assessnent Panels were communicated to all the
Governnents in January and February 1992 in English, the |anguage in which
they were prepared by the Panels. The synthesis report was conmunicated to
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all the Governnents in March 1992 in the official United Nations |anguages
as docunent UNEP/ OzL.Pro/ WG 1/6/3. The reports and the synthesis were
presented by the co-chairnmen of the panels to the Sixth Meeting of the
Open-ended Wrking Goup of the Parties to the Protocol in April 1992.

Decision I11/13. "Further adjustnents to and anendnments of the
Montreal Protocol"

"To request the Open-Ended Wirking Group of the Parties, to consider
the foll owi ng proposals which are ainmed at possibly anending the
Montreal Protocol and to subnmit a report on these proposals to the
Fourth Meeting of the Parties:

"(a) Article 7, paragraph 5 (of the anmended Protocol):

"I'n cases of trans-shipnent of controlled substances through a
third country (as opposed to inports and subsequent re-exports),
the country of origin of the controlled substances shall be
regarded as the exporter and the country of final destination
shall be regarded as the inporter. |In such cases, the
responsibility for reporting data shall lie with the country of
origin as the exporter and the country of final destination as
the inmporter. Cases of inport and re-export should be treated
as two separate transactions; the country of origin would
report shipnment to the country of internediate destination, which
woul d subsequently report the inport fromthe country of origin
and export to the country of final destination, while the
country of final destination would report the inport.";

"(b) To reviewall relevant articles of the Montreal Protocol in
order to consider the possible consequences of a country which
is operating under Article 5, paragraph 1 of the Protocol
exceedi ng the consunption ceiling of 0.3 kilograns per capita
specified in that Article;

"(c) To discuss neasures including possible amendnents to the
Protocol to clarify the situations of such a Party with respect
to the Article 2 control neasures and in particular to specify:

- The base year which should apply to such a Party for the
pur pose of the reduction schedul e;

- The stage of the reduction schedule with which it should be
in conpliance

- What (if any) period should be allowed to the Party to
enable it to conply fully with the control neasures;

"(d) To consider the possible inplications of a Party losing its
Article 5 (1) status if it is at the time a nenber of the
Executive Committee of the InterimMiltilateral Fund;".

Action taken

34. The Open-ended Wrking G oup considered the issue in part (a) of the
Decision I11/13 and recommended that the natter be dealt with through a
decision by the Fourth Meeting of the Parties. The Wrking G oup
reconmended the foll ow ng decision

"I'n cases of trans-shipnment of controlled substances through a third
country (as opposed to inmports and subsequent re-exports), the country
of origin of the controlled substances shall be regarded as the
exporter and the country of final destination shall be regarded as the
importer. |In such cases, the responsibility for reporting data shal
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with the country of origin as the exporter and the country of
I

li t
fi destination as the inporter. Cases of inport and re-export
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shoul d be treated as two separate transactions; the country of origin
woul d report shiprment to the country of internmedi ate destination

whi ch woul d subsequently report the inport fromthe country of origin
and export to the country of final destination, while the country of
final destination would report the inport."

35. The Working Goup recommended the followi ng clarifying decision to the
Fourth Meeting of the Parties with respect to parts (b), (c) and (d) of
Decision 111/13:

"Wth regard to the question addressed by the Meeting of the Parties
concerning the situati on where a devel opi ng country that operated
under Article 5, paragraph 1, of the Protocol exceeded the nmaxi mum

[ evel of consunption of controlled substances in Annex A of 0.3 kg per
capita, those situations were best considered on a case-by-case basis
and the Montreal Protocol already had the necessary structures to dea
wi th them

"The draft procedures on non-conpliance and terns of reference for the
| mpl enentation Committee, as proposed by the Ad-Hoc Wirking G oup of
Legal Experts on Non-Conpliance with the Montreal Protocol to the
Fourth Meeting of the Parties (UNEP/ QzL.Pro/W. 3/3/3), would enabl e
the Inplenentation Comittee to address such a situation, with a view
to securing an am cabl e sol ution, and nmake recomendati ons to the
Meeting of the Parties as appropriate regarding inter alia such
neasures as reduction schedul es and technical and financi al

assi stance. "

Proposed action by the Meeting

36. The Parties may w sh to adopt the decisions recommended by the Qpen-
ended Working Goup as provided in paragraphs 34 and 35 of the present
report.

Decision I11/14. "Amendnent of the Rules of Procedure"
"To anend the Rul es of Procedure as follows:
(a) Rul e 23 - del ete paragraph 2;

(b) Rule 24 - delete the words "other than the President", and
substitute the words "of the Bureau.""

Action taken

37. The anended Rul es of Procedure were printed in Novenber 1991 and were
distributed to the participants in the neetings related to the Mntrea
Pr ot ocol

Decision I11/15. "Annex to the Montreal Protocol"

"(a) To adopt as an Annex D to the Montreal Protocol, in accordance
with the procedure laid down in Article 10 of the Vienna
Convention, the list of products containing controlled
substances. The annex is contained in Annex V of the report of
the Third Meeting of the Parties;

"(b) To request the Secretariat to identify the Custons Code
Nunbers for the itenms on the list fromthe Custons Co-operation
Council. The Custons Code Nunbers will be subnitted for
acceptance by the Fourth Meeting of the Parties;".
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Action taken

38. The list of products in Annex D to the Protocol was provided to al
the Parties by the Depositary on 27 Novenber 1991. The Annex becane
effective for all Parties to the Montreal Protocol, except Singapore, on
the expiry of six nonths fromthe date of the comunication by the
Depositary of the text of Annex D on 27 May 1992. On that date, Singapore
notified the Depositary that it could only approve the intention to ban
import with respect to products classified under item2 (except donestic
refrigerators and freezers) and under item 3 of Annex D. The Annex

t herefore becane effective for Singapore with respect to products
classified under item2 (except donmestic refrigerators and freezers) and
under item 3.

39. The Secretariat consulted the Custons Co-operation Council (CCQ)
regardi ng the Custons Code Nunbers for itenms in the list. The Custons Co-
operation Council stated that, while a few of the Annex D products can be
identified using the existing Harnonized System (HS) code nunbers, it is

i mpossible to do so for other products without specifying their actua
conposition and presentation. After further discussions, a note has been
prepared by the Secretariat, in consultation with CCC, to facilitate
conpliance by the Parties with Article 4, paragraph 3 of the Protocol
according to which the Parties that have not objected to the annex shal

ban, within one year of the annex having become effective, i.e. within one
year from27 May 1992, the inport of these products listed in Annex D, from
any State not Party to the Protocol. This note regarding the Harnonized

System code nunbers for the Annex D products was circulated to all Parties
as docunent UNEP/ OzL.Pro.4/3 in August 1992. The Harnoni zed System code
nunbers given are for particular products, which may or may not contain
control | ed substances. The nunbers given should be used as a gui de and
further verification is needed to establish whether or not the products
contain control |l ed substances.

Proposed action by the Meeting
40. The Parties nay wi sh to approve the note regardi ng the Harnoni zed
System code nunbers and take further steps to conply with Article 4,
par agraph 3.

Decision I11/16. "Trade issues"

"To encourage the Parties to informthe Secretariat of the
i mpl enentation of Article 4 of the Protocol;".

Action taken
41. Please refer to item4 of the Provisional Agenda.
Decision I11/17. "Anendnent of the Vienna Convention"

"To request the Ad Hoc Working Group of Legal Experts on Non-
conpliance with the Montreal Protocol to consider procedures for
expedi ting the amendnent procedure under Article 9 of the Vienna
Convention; ".

Action taken

42. See paragraph 12 above.

Decision I11/18. "Fourth Meeting of the Parties to the
Mont real Protocol"

"To convene the Fourth Meeting of the Parties to the Mntreal Protoco
i n Septenber or October 1992 in Denmark;".
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Action taken

43. The Fourth Meeting of the Parties will be held in Copenhagen
on 23-25 Novenber 1992, preceded by the Preparatory Meeting on
17-20 Novenber 1992.

Decision I11/19. "Financial Mechanisni

"To request the Open-Ended Wirking Group of the Parties to review the
i ndicative list of the categories of incremental costs adopted by the
Parties in Decision I1/8 and, taking into account the experience

gai ned by the Executive Committee, to develop an indicative list of
categories of increnental costs required by paragraph 1 of Article 10
of the Montreal Protocol as anmended by the Second Meeting of the
Parties. The list so devel oped should be subnmitted for consideration
by the Fourth Meeting of the Parties;".

Action taken

44, The Open-Ended Worki ng Group considered favourably the list of
categories of incremental costs as approved by the Second Meeting of the
Parties. Two del egations suggested further additions to the list. The
concl usions of the Wrking Goup may be seen in paragraphs 124, 125 and 130
of its report of the seventh neeting, docunment UNEP/ QzL. Pro/ WG 1/ 7/ 4.

Proposed action by the Meeting

45, The Parties may wi sh to decide on the reconmendati ons of the Wrking
Group and the Executive Conmittee of the InterimMiltilateral Fund
regarding the indicative list of the categories of increnental costs.

Decision I11/20. "Conposition of the Inplenmentation Conmittee"

"To change paragraph 3 of Non-conpliance Procedure as in Annex |1l to
the report of the Second Meeting of the Parties to the Mntrea
Pr ot ocol

""3. An Inplenentation Cormittee is hereby established. It
shal | consist of ten Parties elected by the Meeting of the
Parties for two years, based on equitabl e geographica

di stribution. Qutgoing Parties may al so be re-elected for one
i mredi ate consecutive term";"

Action taken

46. This has been incorporated into the Non-conpliance Procedure set out
for approval by the Fourth Meeting of the Parties to the Protocol (please
refer to paragraph 7 above).

Decision I11/21. "Budgets and Financial Matters"

"(a) To request the Secretariat to submit as soon as possible to al
Parties certified and audited accounts of the Mntreal Protoco
Trust Fund for the expenditures under the Fund for the 1990
financi al year;

"(b) To request the Secretariat to submt to the Parties the
certified and audited accounts for 1989 of the Interim Ozone
Secretari at;

"(c) To request the Secretariat to submit certified and audited
accounts for subsequent years prior to regular neetings of the
Parties;
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"(d) To enphasize that expenditures incurred due to reconmendati ons
by the Bureau should only be net either within the budget
adopted by the Parties for that year or by other additiona
contributions made towards these expenditures;

"(e) To enphasize that it is essential to avoid increases in already
adopt ed budgets in the years to which they rel ate;

"(f) To urge all Parties to pay their outstanding contributions
pronptly and to also pay their future contributions pronptly and
in full in accordance with the terns of reference and the
formula for contributions as attached to as Annex Il to the
report of the Third Meeting of the Parties;

"(g) To adopt the final budget for 1992 of US$2,278,645, and for 1993
of US$2, 398,990, as set out in Annex | to the report of the
Third Meeting of the Parties;".

Action taken
47. This will be discussed under item 6 of the Provisional Agenda.

Decision I11/22. "Executive Commttee of the Miultil ateral Fund"

"(a) To adopt the revised 1991 budget for the Fund Secretariat as
contained in Annex VIl to the report of the Third Meeting of the
Parti es;

"(b) To endorse the Rules of Procedure as contained in Annex VI to
the report of the Third Meeting of the Parties;

"(c) To adopt the budget for 1992, included in the three-year budget
for the Fund Secretariat as contained in Annex VIII to the
report of the Third Meeting of the Parties;

"(d) To endorse the proposal to raise the total anpbunt of the Interim
Mul tilateral Fund by US$40 million to US$200 mllion over the
t hree-year period 1991-1993;

"(e) Adopt a revised scale of contributions set out in Annex X to the
report of the Third Meeting of the Parties;

"(f) To endorse the selection of Mexico to act as Chairman and of the
United States of Anmerica to act as Vice-Chairman for the second
year of the Executive Conmittee;".

Action taken

48. Please refer to the report of the Executive Conmittee under item5 of
t he Provisional Agenda.

C. Bureau of the Mntreal Protocol

49. The Bureau of the Third Meeting of the Parties to the Montrea

Protocol held its first neeting in Geneva on 7 July 1992 to review the

i mpl ement ati on of decisions and other matters arising fromthe decisions of
the Third Meeting of the Parties. The Bureau al so received and consi dered
the followi ng reports:

(a) Budget review,

(b) Report of the Third Meeting of the Ad Hoc Working Group of Lega
Experts on Non- Conpliance with the Montreal Protocol



UNEP/ QzL. Pro. 4/ 5
Page 19

(c) Reports of the Assessnent Panels and the Synthesis Report;

(d) Report of the Sixth Meeting of the Open-Ended Wirking G oup
i ncludi ng the proposed adj ustnments and anmendnent;

(e) Report of the InterimMiltilateral Fund,
(f) Report of the Inplenentation Conmittee; and

(9) Report of the Technical Advisory Conmittee on Destruction
Technol ogi es.

50. The neeting's attention was drawn to a letter fromthe Governnent of
Hungary addressed to the Executive Director of UNEP requesting tenporary
relief fromfinancial contributions to the InterimMiltilateral Fund. The
Bureau decided to place this issue before the Fourth Meeting of the
Parties.

51. The report of the neeting of the Bureau, docunent
UNEP/ QzL. Pro. 3/ Bur/1/3, was comuni cated to Parties in August 1992.

Proposed action by the Meeting

52. The Meeting may wish to: (a) note the report of the neeting of the
Bureau; (b) consider the request for tenporary relief fromthe Governnent
of Hungary. The Executive Director recomends that this problem be

resol ved by a decision of the Parties, based on an agreenent by the Parties
not operating under Article 5 to assunme the financial obligation of Hungary
if they so decide. Hungary paid in full the assessed contribution of
US$131, 806 for 1991 but has not paid its pledge of $177,494 for 1992. |Its
share of the contribution for 1992 is 0.24%

D. The establishnment of a financial nechani sm under
Article 10 of the Protoco

53. Following the entry into force of the Arendnent to the Montrea

Protocol on 10 August 1992, Parties have to establish a Financial Mechani sm
as provided for under Article 10 of the Protocol. The Mechani sm which

i ncl udes financial and technical cooperation and the establishnent of a
Multil ateral Fund, was considered by the seventh neeting of the Open-Ended
Worki ng Group on the basis of the Note prepared by the Secretari at

(UNEP/ OzL. Pro/ WG 1/ 7/ 2/ Rev. 1). After extensive discussion, the Open-ended
Wirki ng Goup adopted the foll owi ng decision to be presented to the Fourth
Meeting of the Parties:

"1. The Open-ended Wirking Group calls upon the Parties to reaffirm
at their Fourth Meeting, their conmitnments nade at their Second
Meeting held in London in June 1990 and reconmends that the follow ng
deci sions be taken at their Fourth Meeting with regard to the

Fi nanci al Mechani sm under Article 10 of the amended Montreal Protocol

"(a) To establish the Multilateral Fund provided for in Article
10 of the anended Montreal Protocol

"(b) To adopt the ternms of reference for the Miultilateral Fund
and Executive Committee, as recomended by the Executive
Conmittee of the InterimMiltilateral Fund at its seventh
neeti ng (Docunent UNEP/ OzL. Pro/ ExCom 7/ 30);

"(c) To locate the Miultilateral Fund Secretariat at Mntreal
Canada.

"2. Further, the Open-ended Wrking Group reconmends that, with a
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view to ensuring continued and effective operation of the Financial
Mechani sm under the Montreal Protocol, the Parties should review, by
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1995 at the latest, the operation of the Financial Mechanism and the
condi tions necessary for its continued and nost effective functioning
consistent with the provisions of Article 10 of the anended Montrea
Pr ot ocol

"3. Recognizing that the Fourth Meeting of the Parties has to decide
upon the size of the Multilateral Fund, the Open-ended Working G oup
takes note of the figures presented in docunent

UNEP/ OzL. Pro/ W& 1/ 7/ 2/ Rev. 1 and reconmends that the Parties should
deci de upon this question in the |ight of these figures and ot her
avai | abl e i nformation."

Proposed action by the Meeting
54. The Meeting of the Parties nmay w sh to:

(a) Accept the terns of reference as reconmended by the Wirking G oup
for the Multilateral Fund and its Executive Conmmittee (annexed to this
report);

(b) Locate the Fund Secretariat at Mntreal, Canada; and
(c) Decide on the size of the Fund.

55. The recommendations of the Executive Director regarding the size of
the Fund are contained in docunent UNEP/ QzL.Pro/WG 1/7/2 Rev.1 paragraphs 6
and 7, that is US$113.34 million for 1993 and US$500 million for 1994-96.

E. Inplenentation of paragraph 4 of Article 4 of the Protoco
56. Background: Paragraph 4 of Article 4 reads as foll ows:

"By 1 January 1994, the Parties shall determine the feasibility of
banning or restricting, fromStates not party to this Protocol, the

i mport of products produced with, but not containing, controlled
substances in Annex A If determined feasible, the Parties shall
followi ng the procedures in Article 10 of the Convention, elaborate in
an annex a list of such products. Parties that have not objected to
the annex in accordance with those procedures shall ban, w thin one
year of the annex having becone effective, the inport of those
products fromany State not party to this Protocol."

Proposed action by the Meeting

57. The Meeting of the Parties nmay wi sh to request the Technol ogy and
Econoni ¢ Assessnent Panel to study and report, through the Secretariat, by
the end of May 1993, on the feasibility of banning or restricting, from
States not party to this Protocol, the inmport of products produced with,
but not containing, controlled substances in Annex A
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Annex |
TERVMS OF REFERENCE OF THE EXECUTI VE COW TTEE

1. The Executive Committee of the Parties is established to devel op and
noni tor the inplenmentation of specific operational policies, guidelines and
admi ni strative arrangenents, including the disbursenent of resources, for
t he purpose of achieving the objectives of the Miultilateral Fund under the
Fi nanci al Mechani sm

2. The Executive Conmittee shall consist of seven Parties fromthe group
of Parties operating under paragraph 1 of Article 5 of the Protocol and
seven Parties fromthe group of Parties not so operating. Each group shal
select its Executive Conmmittee nmenbers. The nenbers of the Executive
Conmittee shall be fornally endorsed by the Meeting of the Parties.

3. The Chairman and Vice-Chairman shall be selected fromthe fourteen
Executive Comittee nenbers. The office of Chairman is subject to
rotati on, on an annual basis, between the Parties operating under paragraph
1 of Article 5 and the Parties not so operating. The group of Parties
entitled to the chairmanship shall select the Chairman from anong their
nmenbers of the Executive Committee. The Vice-Chairman shall be sel ected by
the other group fromw thin their numnber

4. Decisions by the Executive Conmittee shall be taken by consensus
whenever possible. If all efforts at consensus have been exhausted and no
agreenent reached, decisions shall be taken by a two-thirds majority of the
Parties present and voting, representing a majority of the Parties
operating under paragraph 1 of Article 5 and a nmajority of the Parties not
so operating present and voti ng.

5. The neetings of the Executive Conmittee shall be conducted in those
of ficial |languages of the United Nations required by nmenbers of the
Executive Committee. Nevertheless, the Executive Conmittee nay agree to
conduct its business in one of the United Nations official |anguages.

6. Costs of Executive Committee neetings, including travel and
subsi stence of Conmittee participants fromParties operating under
paragraph 1 of Article 5, shall be disbursed fromthe Miltilateral Fund as
necessary.

7. The Executive Committee shall ensure that the expertise required to
performits functions is available to it.

8. The Executive Conmittee shall neet at |east twice a year

9. The Executive Conmittee shall adopt other rules of procedure on a
provi sional basis and in accordance with paragraphs 1 to 8 of the present
terms of reference. Such provisional rules of procedure shall be submtted
to the next annual neeting of the Parties for endorsenent. This procedure
shal |l al so be foll owed when such rules of procedure are anmended

10. The functions of the Executive Conmmittee shall include:

(a) To develop and nonitor the inplenentation of specific operationa
policies, guidelines and administrative arrangenents, including the
di sbursement of resources;

(b) To develop the three-year plan and budget for the Miltilatera
Fund, including allocation of Miultilateral Fund resources anong the
agencies identified in Paragraph 5 of Article 10 of the Amended Prot ocol

(c) To supervise and guide the adm nistration of the Miltilatera
Fund;
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(d) To develop the criteria for project eligibility and guidelines
for the inplenmentation of activities supported by the Miultilateral Fund;

(e) To reviewregularly the performance reports on the inplenentation
of activities supported by the Multilateral Fund;

(f) To nonitor and eval uate expenditure incurred under the
Mul til ateral Fund;

(g) To consider and, where appropriate, approve country progranmes
for conpliance with the Protocol and, in the context of those country
programes, assess and, where applicable, approve all project proposals or
%roups of project proposals where the agreed increnental costs exceed

500, 000;

(h) To review any di sagreenent by a Party operating under paragraph 1
of Article 5 with any decision taken with regard to a request for financing
by that Party of a project or projects where the agreed increnmental costs
are | ess than $500, 000;

(i) To assess annually whether the contributions through bilatera
cooperation, including particular regional cases, conply with the criteria
set out by the Parties for consideration as part of the contributions to
the Multilateral Fund;

(j) To report annually to the neeting of the Parties on the
activities exercised under the functions outlined above, and to nake
recomendati ons as appropri ate;

(k) To nominate, for appointnent by the Executive Director of UNEP
the Chief Oficer of the Fund Secretariat, who shall work under the
Executive Committee and report to it; and

(1) To perform such other functions as nmay be assigned to it by the
Meeting of the Parties.
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Annex |1
TERVMS OF REFERENCE FOR THE MULTI LATERAL FUND

A, Establi shnment
1. A Miultilateral Fund shall be established.

B. Roles of the inplenmenting agencies

2. Under the overall guidance and supervision of the Executive Conmittee
in the discharge of its policy-nmaking functions:

(a) Inplenmenting agencies shall be requested by the Executive
Conmittee, in the context of country progranmmes devel oped to facilitate
conpliance with the Protocol, to cooperate with and assist the Parties
within their respective areas of expertise; and

(b) Inplenmenting agencies shall be invited by the Executive Conmittee
to devel op an inter-agency agreenent and specific agreenments with the
Executive Comrittee acting on behalf of the Parties.

3. | mpl enenti ng agenci es shall apply only those considerations rel evant
to effective and econonically efficient programres and projects which are
consistent with any criteria adopted by the Parties.

4, Specifically:

(a) The United Nations Environnent Progranme shall be invited by the
Executive Committee to cooperate and assist in political pronotion of the
obj ectives of the Protocol, as well as in research, data gathering and the
cl eari ng- house functi ons;

(b) The United Nations Devel opnent Progranme and such other agencies
which, within their areas of expertise, nmay be able to assist shall be
invited by the Executive Cormittee to cooperate and assist in feasibility
and pre-investnent studies and in other technical assistance neasures;

(c) The World Bank shall be invited by the Executive Commttee to
cooperate and assist in adm nistering and nanagi ng the programe to finance
the agreed increnmental costs;

(d) Oher agencies, in particular regional devel opnment banks, shal
al so be invited by the Executive Conrittee to cooperate with and assist it
in carrying out its functions.

5. The Executive Committee shall draw up reporting criteria and shal
invite the inplenenting agencies to report regularly to it in accordance
with those criteria.

6. The Executive Committee shall invite the inplenenting agencies, in
fulfilling their responsibilities in respect of the Miultilateral Fund, to
consult each other regularly. It shall also invite the heads of the

agencies or their representatives to neet at |east once a year to report on
their activities and consult on cooperative arrangenents.

7. The inpl enenting agencies shall be entitled to receive support costs
for the activities they undertake, having reached specific agreenents wth
t he Executive Committee.
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C.  Budget and contributions
8. The Multilateral Fund shall be financed in accordance wth Paragraph 6
of Article 10 of the anended Protocol. |In addition, contributions nay be

made by countries not Party to the Protocol, and by other governnental
i ntergovernnental, non-governmental and other sources.

9. The contributions referred to in paragraph 6 of Article 10 of the
anended Protocol are to be based on the scale of contributions decided by
the annual Meeting of the Parties. Bilateral and, in particular cases,
regi onal cooperation by a country not operating under paragraph 1 of
Article 5 may, according to criteria adopted by the Parties, be considered
as a contribution to the Miultilateral Fund up to a total of twenty per cent
of the total contribution by that Party as decided by the annual Meetings
of the Parties.

10. Al contributions other than the value of bilateral and agreed
regi onal cooperation referred to in paragraph 9 above shall be in
convertible currency or, in certain circunstances, in kind and/or in
nati onal currency.

11. Contributions from States that becone Parties not operating under
paragraph 1 of Article 5 after the beginning of the financial period of the
mechani smshall be calculated on a pro rata basis for the balance of the
financial period.

12. Contributions not inmediately required for the purposes of the
Multilateral Fund shall be invested under the authority of the Executive
Conmittee and any interest so earned shall be credited to the Miultilatera
Fund.

13. Budget estinates, setting out the inconme and expenditure of the
Multilateral Fund prepared in United States dollars, shall be drawn up by
the Executive Committee and subnmitted to the regul ar neetings of the
Parties to the Protocol.

14. The proposed budget estinates shall be dispatched by the Fund
Secretariat to all Parties to the Protocol at |east sixty days before the
date fixed for the opening of the regular neeting of the Parties to the
Protocol at which they are to be considered

15. Resources renmaining in the InterimMiltilateral Fund shall be
transferred to the Multilateral Fund established under the financial
nmechani sm

D.  Adninistration

16. The World Bank shall be invited by the Executive Commttee to
cooperate with and assist it in admnistering and managi ng the programe to
finance the agreed increnental costs of Parties operating under paragraph 1
of Article 5. Should the Wrld Bank accept this invitation, in the context
of an agreenment with the Executive Committee, the President of the Wrld
Bank shall be the Adm nistrator of this programe, which shall operate
under the authority of the Executive Conmittee.

17. The Executive Conmittee shall encourage the involvenment of other
agencies, in particular the regional devel opnment banks, in carrying out its
functions effectively in relation to the programe to finance the agreed

i ncremental costs.

18. The Fund Secretariat operating under the Chief Oficer, co-located
with the United Nations Environnent Progranme (UNEP) at Montreal, Canada,
shal | assist the Executive Conmittee in the discharge of its functions.
The Multilateral Fund shall cover Secretariat costs, based on regul ar
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budgets to be submitted for decision by the Executive Committee.

19. In the event that the Chief Oficer of the Fund Secretariat
anticipates that there may be a shortfall in resources over the financial
peri od as whol e, he shall have discretion to adjust the budget approved by
the Parties so that expenditures are at all times fully covered by
contributions received.

20. No commitnents shall be made in advance of the receipt of
contributions, but inconme not spent in a budget year and uni npl enent ed
activities may be carried forward fromone year to the next wthin the
financial period.

21. At the end of each cal endar year, the Chief Oficer of the Fund
Secretariat shall subnmit to the Parties accounts for the year. The Chief
O ficer shall also, as soon as practicable, submt the audited accounts for
each period so as to coincide with the accounting procedures of the

i mpl enenti ng agenci es.

22. The Fund Secretariat and the inplenenting agencies shall cooperate
with the Parties to provide information on funding avail able for rel evant
projects, to secure the necessary contacts and to coordi nate, when
requested by the interested Party, projects financed from other sources
with activities financed under the Protocol

23. The financing of activities or other costs, including resources
channelled to third party beneficiaries, shall require the concurrence of
the recipi ent Governnments concerned. Recipient CGovernnents shall, where
appropriate, be associated with the planning of projects and progranmnes.

24. Nothing shall preclude a beneficiary Party operating under paragraph 1

of Article 5 fromapplying for its requirenents for agreed incrementa
costs solely fromthe resources available to the Miultilateral Fund.



