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TERMS OF REFERENCE FOR THE ADMINISTRATION OF TRUST FUNDS 
FOR THE VIENNA CONVENTION FOR THE PROTECTION 
OF THE OZONE LAYER AND THE MONTREAL PROTOCOL ON SUBSTANCES THAT DEPLETE THE OZONE LAYER:
PROPOSED REVISION OF PARAGRAPH 4

Note by the Secretariat

1. The present note proposes a revision to paragraph 4 of the terms of reference for the administration of the Trust Funds for the Vienna Convention for the Protection of the Ozone Layer and the Montreal Protocol on Substances that Deplete the Ozone Layer, as negotiated and approved during the first meetings of both the Conference of the Parties to the Vienna Convention and the Meeting of the Parties to the Montreal Protocol held in Helsinki, Finland in 1989 (decision VC I/9, annex III and decision I/14, 

annex II).

2. Paragraph 4 refers to the manner in which appropriations of the two respective Trust Funds will be financed. The proposed revision has been necessitated by the changes introduced in the United Nations scale of contributions since January 2001.  The paragraph provides for the assessment of the contributions by the Parties to the Montreal Protocol on the basis of the United Nations scale of contributions adjusted to provide that no one contribution shall exceed 25 per cent of the total and no contributions shall be required when the United Nations scale provides for a contribution of less than 0.1 per cent. 

3. According to the United Nations General Assembly resolution 5/55 B-F of 23 December 2000, there has been a change in the criteria and elements used in the United Nations scale of contribution applicable to 2001, 2002 and 2003.  In the resolution, the General Assembly decided that elements of the scale of assessment will be fixed until 2006 while the maximum assessment rate from one contribution was set at 22 per cent as from 1 January 2001.  Accordingly, Parties may wish to consider whether paragraph 4 of the terms of reference for the administration of the Trust Funds requires an amendment to reflect the new scale of contributions for the apportionment of Trust Fund expenses based on the United Nations scale.

4. The current text of the terms of reference for the administration of the Trust Funds is annexed to this note for ease of reference.

Annex

Terms of reference for the administration of the Trust Fund f
or the Vienna Convention for the
Protection of the Ozone Layer (a similar text in wording and content was approved by
Parties for the Montreal Protocol Trust Fund)

1.
A Trust Fund for the Vienna Convention for the Protection of the Ozone Layer
 (hereinafter referred to as the Trust Fund) shall be established to provided financial support to the Convention.

2.
Pursuant to the Financial Regulations and Rules of the United Nations, the Executive Director of the United Nations Environment Programme (UNEP), with the approval of the Governing council of UNEP and the Secretary-General, of the United Nations, shall establish the Trust Fund for the administration of the Convention.

3.
The Trust Fund shall be established for an initial period of three and a half years beginning 1 October 1989 and ending 31 March 1993.  The appropriations of the Trust Fund for this period shall be financed from: 

(a) Voluntary contributions made by the Parties to the Convention including contributions from any new Parties;


(b) Voluntary contributions from States not party to the Convention, other governmental, intergovernmental and non-governmental organizations and other sources.

4.
The voluntary contributions referred to in article 3 (a) above, are to be based on the United Nations scale of contributions for the apportionment of the expenses of the United Nations (adjusted to provide that no one contribution shall exceed 25 per cent of the total and no contributions shall be required when the United Nations scale provides for a contribution of less than 0.1 per cent).
5.
The budget estimates prepared in United States dollars, covering the income and expenditure of the Convention, shall be submitted to the ordinary meetings of the Conference of the Parties to the Convention.

6.
The proposed budget shall be dispatched by the Secretariat to all Parties to the Convention at least ninety days before the date fixed for the opening of the ordinary meeting of the Conference of the Parties to the Convention.

7.
The Parties shall make every effort to reach agreement on the budget by consensus. If all efforts at consensus have been exhausted and no agreement reached, the budget shall, as a last resort, be adopted by two-thirds majority vote of the Parties present and voting representing at least 50 per cent of the total consumption of the controlled substances of the Parties.

8.
In the event that the Executive Director of UNEP anticipates that there might be a shortfall in resources over the financial period as a whole, he shall have discretion to adjust the budget so that expenditures are at all times fully covered by contributions received.

9.
Commitments against the resources of the Trust Fund may be made only if they are covered by the necessary income. No commitments shall be made in advance of the receipt of contributions.

10.
The Executive Director of UNEP may make transfers from one budget line to another within the budget in accordance with the Financial Regulations and Rules of the United Nations. At the end of a calendar year of a financial period, the Executive. Director may transfer any uncommitted balance of appropriations to the following calendar year.

11.
All contributions are due to be paid in the year immediately preceding the year to which the contributions relate.

12.
All contributions are due to be paid in United States dollars into the following account: Account No. 485-000326, UNEP Trust Funds and Counterpart Contributions, JP Morgan Chase, International Agencies Banking, 1166 Avenue of the Americas, 17th Floor, New York, N.Y. 10036-2708, United States.

13.
Contributions from States that become Parties after the beginning of the financial period shall be made on a pro rata basis for the balance of the financial period.

14.
Contributions not immediately required for the purposes of the Fund shall be invested at the discretion of the United Nations and any interest so earned shall be credited to the Fund.

15.
The Executive Director shall deduct from the income of the Trust Fund an administrative support charge equal to 13 per cent of other expenditures recorded during any accounting period in order to meet the cost of administrative activities financed from the Trust Fund and providing services relating to personnel, accounting audit, etc.

16.
At the end the first calendar year of a financial period, the Executive Director shall submit to the Parties the accounts for the year.  He shall also submit, as soon as practicable, the audited accounts for the financial period.

17.
The General Procedures governing the Operations of the Fund of UNEP and the Financial Regulations and Rules of the United Nations shall govern the financial operations of the Convention.

18.
In the event that the Parties wish the Trust Fund to be extended beyond 31 March 1993, the Executive Director of UNEP shall be so requested by the Parties at least six months earlier. Such extension of the Trust Fund shall be subject to the approval of the UNEP Governing Council and the United Nations Secretary‑General.
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