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Discussion on the issues and on draft decisions:  Adjustment of the 

  Montreal Protocol regarding further specific interim reductions of

   methyl bromide for the period beyond 2005, applicable to Article 5 Parties

REPORT FROM THE CONTACT GROUP MEETING ON ADJUSTMENTS RELATING TO THE CONTROLLED

SUBSTANCE IN ANNEX E
1. A Contact Group was established on 11 November 2003 to discuss further interim reduction steps for methyl bromide for Parties operating under Article 5 (1) as called for by decision IX/5, which states that “the Meeting of the Parties shall decide in 2003 on further specific interim reductions on methyl bromide for the period beyond 2005 applicable to Parties operating under paragraph 1 of Article 5.” 

2. Participants in the meeting examined both the timing and percentage reduction of the step-downs in methyl bromide consumption.  Representatives from the European Community agreed to show flexibility in the timing and percentage reduction of step-downs, particularly the first and the last.  Step‑downs were seen as important in assisting Parties to meet phase-out targets.   

3. Participants thanked the European Community for the detailed information posted on the Ozone Secretariat web site showing the progress in the phase-out of methyl bromide in Article 5 (1) Parties (UNEP/OzL.Pro.15/3/Add.1).  That information showed that 57 per cent of methyl bromide use was scheduled to be phased out by 2007 based on current Multilateral Fund contracts with Article 5 (1) Parties for methyl bromide reduction and phase-out.  

4. Participants in the Contact Group were mindful of the differences in the individual circumstances of Article 5 (1) Parties in their progress toward the phase-out of methyl bromide and the need for sufficient methyl bromide in the last three years, when finding alternatives could be challenging.

5. A short prolongation of the time to complete an Multilateral Fund contract was seen as important in particular circumstances, where necessary, for Article 5 (1) Parties that had accelerated phase-out agreements with the Multilateral Fund.  Such a “safety net” could help to maintain Government and grower confidence in attaining methyl bromide reduction targets, particularly when non-Article 5 (1) Parties were applying for critical uses of methyl bromide.

6. Participants agreed that there would be advantages in having further step-downs after 2005 as the Multilateral Fund would need to examine the step-down commitments occurring during each funding triennium and the need to assist Article 5 (1) Parties in meeting those commitments.  

7. A linear reduction consisting of mostly 20 per cent step-downs was considered practical and potentially achievable.  Representatives of the European Community agreed to submit a revised schedule (see attached) for the consideration of the Parties that took into account both the discussions in the Contact Group and the data provided by the European Community in document UNEP/OzL.Pro.15/3/Add 1.

PROPOSED ADJUSTMENTS – REVISED 12 NOVEMBER 2003

ADJUSTMENTS TO THE MONTREAL PROTOCOL ON SUBSTANCES THAT DEPLETE THE OZONE LAYER
Adjustments relating to the controlled substance in Annex E

1.
The following three paragraphs shall be added after paragraph 8 ter (d) (ii) of Article 5 of the Protocol:

(ii) bis
Each Party operating under paragraph 1 of this Article shall ensure that for the twelve‑month period commencing on 1 January 2008, and in each twelve-month period thereafter, its calculated levels of consumption and production of the controlled substance in Annex E do not exceed, annually, sixty per cent of the average of its annual calculated levels of consumption and production, respectively, for the period of 1995 to 1998 inclusive;

(ii) ter
Each Party operating under paragraph 1 of this Article shall ensure that for the twelve‑month period commencing on 1 January 2010, and in each 12-month period thereafter, its calculated levels of consumption and production of the controlled substance in Annex E do not exceed, annually, forty per cent of the average of its annual calculated levels of consumption and production, respectively, for the period of 1995 to 1998 inclusive;

(ii) qua
Each Party operating under paragraph 1 of this Article shall ensure that for the twelve‑month period commencing on 1 January 2012, and in each twelve-month period thereafter, its calculated levels of consumption and production of the controlled substance in Annex E do not exceed, annually, thirty per cent of the average of its annual calculated levels of consumption and production, respectively, for the period of 1995 to 1998 inclusive;

Draft decision XV/…:  Further adjustments with regard to the substance

in Annex E

To adopt, in accordance with the procedure laid down in paragraph 9 of Article 2 of the Montreal Protocol and on the basis of the assessments made pursuant to Article 6 of the Protocol, the adjustments regarding the controlled substance in Annex E to the Protocol, as set forth in Annex ** to the report of the fifteenth Meeting of the Parties;

==============

Comment:  The above legal text is equivalent to the following:

	Year
	Control schedule
	Percentage reduction 
	Comment

	2002
	Freeze on 1995-1998
	--
	Current control schedule

	2005
	20% reduction on baseline
	20%
	Current control schedule

	2008
	40% reduction on baseline
	20%
	

	2010
	60% reduction on baseline
	20%
	

	2012
	70% reduction on baseline
	10%
	

	2015 
	Phase-out 
	--
	Current control schedule


______
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