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Decision XIV/…,conditions for granting critical-use exemptions for methyl bromide
Recognizing that both article 5 and non-article 5 parties have made substantial progress in adopting effective alternatives and thus reducing the consumption of methyl bromide and noting the desirability of continuing the momentum in methyl bromide phase-out,

Noting that the Methyl Bromide Technical Options Committee has identified existing technically feasible alternatives for at least 93 per cent of methyl bromide uses, and that the uses without alternatives are limited to specific cases, 

Noting also that parties have a responsibility to strictly limit exemptions from the Montreal Protocol schedule to the specific cases where there are no technically and economically feasible alternatives available to users; 

Recognizing that a large number of article 5 parties have made firm commitments towards the early reduction and phase-out of methyl bromide as a condition of projects funded by the Multilateral Fund,

The fifteenth Meeting of the Parties decides:

1.
In relation to critical-use exemptions in non-article 5 parties:

(a) To request the Technology and Economic Assessment Panel:

(i)
To make an evaluation of any potential economic, trade or other impacts in article 5 parties that might arise as a result of critical-use exemptions in non-article 5 Parties, with particular reference to domestic and export products; 

(ii)
To identify options for preventing the dumping of surplus methyl bromide stocks in article 5 parties as consumption is reduced in non-article 5 regions; 

(iii)
To publish its evaluation in May 2004 so that the Meeting of the Parties in 2004 can discuss and decide suitable mitigating steps;

(b) To endorse the recommendation of TEAP’s May 2003 report that critical-use exemptions should not be authorized in cases where technically feasible options are registered, available and commercially used by similarly situated enterprises, and can be implemented at less cost than the median cost of Multilateral Fund projects, which was estimated to be $24/ODP-kg at present;

(c) That critical-use exemptions will be granted in non-article 5 parties on the following conditions:

(i)
Exemptions will be granted only in cases where there are no technically and economically feasible alternatives available and suitable to users, as specified in decision IX/6;

(ii)
Exemptions will be granted on an annual basis only, as recommended by TEAP, MBTOC and the Agricultural Economics Task Force of TEAP, to take full account of rapid developments in alternatives and the fact that registration of additional alternatives is expected in the next one to two years;

(iii)
If appropriate alternatives (that meet the criteria in decision IX/6) become registered and available in or prior to 2005, the relevant party will notify the ozone secretariat and will not issue licences for the importation/production of methyl bromide for the specific uses where alternatives become available;

(iv)
Parties that are granted critical-use exemptions will establish effective measures, including a permit system and clear labelling of methyl bromide containers, to ensure that all of the methyl bromide authorized for critical-use exemptions will be used only for the specific uses for which the exemption was granted;

(v)
Parties that receive authorization for critical-use exemptions will provide detailed, full reports on actions taken and progress made in reducing their need for methyl bromide for critical uses, including progress in alternative registration efforts; such reports will be a condition of submitting any further nominations for critical-use exemptions;

(d) To request TEAP, when recommending critical-use exemptions, to recommend possible specific actions that would assist parties in reducing the need for methyl bromide for critical uses;

2.
In relation to critical-use exemptions in article 5 parties that implement early phase-out: 

(Option 1)

(a)
To request TEAP to provide a report in 2004 outlining the options and modalities for authorizing critical-use exemptions for article 5 Parties that are implementing early phase-out of methyl bromide;

(Option 2)

(a) To request the Executive Committee of the Multilateral Fund to make an addendum to existing (national or sector) methyl bromide phase-out project agreements, specifying that critical-use exemptions can be authorized in cases where parties are genuinely unable to identify technically and economically feasible alternatives to methyl bromide.  

(b)
The Executive Committee should request TEAP to carry out a review of any requests for exemptions. If the Executive Committee is unable to address the matter in a way that is deemed to be satisfactory by all the article 5 representatives in the Executive Committee, the issue will be decided upon by the parties.

-----

K0320204     100703

	For reasons of economy, this document is printed in a limited number.  Delegates are kindly requested to bring their copies to meetings and not to request additional copies. 


2
3

