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1. The first neeting of the Bureau of the Third Meeting of the Parties to
the Montreal Protocol has the follow ng major issues before it:

(a) Review of the inplenentation of the decisions adopted by
the Third Meeting of the Parties to the Montreal Protocol (Nairobi
19-21 June 1991);

(b) Budget review,

(c) Report of the Assessnment Panel s and the synthesis;

(d) Report of the sixth neeting of the Open- Ended Worki ng G oup
i ncluding the proposed adj ustnments and anmendnent;

(e) Report of the third neeting of the Ad Hoc Wrking Group of Lega
Experts on Non- Conpliance with the Montreal Protocol

(f) Report of the Inplenentation Committee;

(g) Report of the Technical Advisory Conmittee on Destruction
Technol ogi es;

(h) Report on the InterimMiltilateral Ozone Fund.
A, Review of the inplenentation of the decisions adopted
by the Third Meeting of the Parties to the Mntreal
Protocol (Nairobi, 19-21 June 1991)
I11/1: Adjustnments and Amendnent
2. The adj usted control neasures cane into force on 7 March 1992.
3. The Anendnent to the Montreal Protocol did not enter into force on 1
January 1992 as earlier envisaged. Only 15 States and the EEC had by then
ratified the Amendnent. As of 15 April 1992, 19 States and EEC had
ratified the Amendnent. It will enter into force on the ninetieth day
following the deposit of the twentieth instrunent of ratification
I11/2: Non-conpliance procedure

4, See paragraph 31 bel ow.
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[11/3: Inplenentation Conmittee

5. See paragraph 34 bel ow.
I11/4: Montreal Protocol Handbook

6. The first edition of the Montreal Protocol Handbook was distributed in
English to all the Parties to the Convention and the Protocol during the
Third Meeting of the Parties, held in Nairobi from19 to 21 June 1991).

The Handbook was not translated into other United Nations official

| anguages because of the decision to prepare a revised edition, which was
finalized in Cctober 1991. That version was translated into all the

of ficial |anguages and distributed to all the Parties in May 1992.

I11/5: Definition of devel oping countries

7. In accordance with the mandate given by the Third Meeting of the
Parties to the Montreal Protocol, the Open-Ended Wrking G oup of the
Parties is discussing the criteria to be applied in the future regardi ng
applications for classification as a devel oping country for the purpose of
the Protocol. The recommendations of the Wrking Goup will be submtted
to the Fourth Meeting of the Parties for decision.

I11/6: Participation of devel opi ng countries

8. Fi nanci al assistance for the participation of devel oping countries in
Assessnent Panel s, conmittees and Bureau neetings was granted as foll ows:
Scientific Assessnent Panel - 10 participants;
Econoni ¢ and Technol ogy Assessnent Panel - 43 partici pants;
Environnental Effects Panel - 12 participants;

Techni cal Advisory Conmittee on Destruction Technol ogies - 14
partici pants;

Ad Hoc Working Group of Legal Experts on Non-Conpliance with the
Montreal Protocol - 21 participants;

| mpl enentation Conmittee - 2 participants;
Open- Ended Working Group of the Parties - 38 participants.

I11/7: Data reporting

9. Wthin the consolidated work programres of UNDP, UNEP and the World
Bank, a nunber of country programmes are planned to be prepared in 1992.
These programres will help provide the data required by Article 7 of the
Protocol for these countries.

10. UNDP is initiating country programes in Bangl adesh, China, Costa
Rica, lran, Kenya, Sri Lanka, and Trinidad and Tobago. The Wrld Bank is
conducting or planning country programmes in Argentina, Brazil, Chile,

Chi na, Ecuador, Egypt, lran, Jordan, Malaysia, Mexico, N geria,

Phi |i ppi nes, Thailand, Tunisia, Turkey, Venezuela and Yugosl avi a.

11. UNEP, though its Industry and Environment Progranme Activity Centre
(I1E/PAC) in Paris, is carrying out country studies in Burkina Faso,
Caneroon, Fiji, Ganmbia, Chana, Malawi, Maldives, Syrian Arab Republic,
Togo, Uganda and Zanbi a.

I11/8: Trade nanes of controll ed substances
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12. The list of trade nanmes of controlled substances prepared by the
Technol ogy and Economi ¢ Assessnent Panel was distributed to all Parties to
the Protocol in March 1992.

I11/9: Formats for reporting data under the amended Montreal Protocol

13. The adopted format was communi cated to all Parties in August 1991 and
has been used to report the 1990 data on controll ed substances.

[11/10: Destruction Technol ogi es

14. See paragraph 35 bel ow.

I11/11: Open-Ended Wirking G oup of the Parties

15. See paragraph 30 bel ow.

[11/12: Assessnent Panel s

16. See paragraphs 27-29 bel ow.

[11/13: Further adjustnment to and anendnents to the Mntreal Protocol
17. See paragraph 30 bel ow.

[11/14: Amrendnment of the rules of procedure

18. The anended rul es of procedure were printed in Novenber 1991 after the
Third Meeting of the Parties to the Montreal Protocol.

I11/15: Annex to the Montreal Protocol

19. The list of products in Annex Dto the Protocol was notified to all
the Parties by the Depositary on 27 Novenber 1991. They will enter into
force after the expiry of six nonths followi ng the date of notification,
i.e. on 27 May 1992, for all the Parties that have not raised any objection
by that date.

I11/16: Trade issues

20. The response of the Parties in inplenenting Article 4 of the Protocol

is contained in the Secretariat's report on data (docunent
UNEP/ QzL. Pro/ | mpCom 3/ 2) .

[11/17: Amendnment of the Vienna Convention

21. See paragraph 32 (e) bel ow

[11/18: Fourth Meeting of the Parties to the Montreal Protocol

22. The Fourth Meeting of the Parties to the Montreal Protocol wll be
convened in Copenhagen from 23 to 25 Novenber 1992 and will be preceded by
a preparatory neeting at the same venue, from 17 to 20 Novenber.

I111/19: Financial Mechani sm

23. The Open-Ended Working G oup of the Parties considered this item at
its sixth neeting and its report has been circulated to all Governments.
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I11/21: Budgets and financial matters

24. See paragraph 26 bel ow.

I11/22: Executive Committee of the Multilateral Fund

25. The report on the work of the Executive Conmittee received fromthe
Chief Oficer of the InterimMiltilateral Ozone Fund Secretariat is annexed
to the present report.

B. Budget Review

26. A note on the budgets and financial nmatters up to 30 June 1992 will be
presented at the meeting.

C. Report of the Assessnent Panels and the synthesis

27. The Scientific Panel released its report in Cctober 1991. The nain
findings were: global ozone decreases higher than those predicted had been
observed; significant decreases had taken place during Spring and Sunmer
in both the hemi spheres at middle and high latitudes, as well as during the
sout hern hemi sphere Wnter, |osses being larger in the 1980s than during
the 1970s; nmethyl bronmide was identified as a significant ozone-depleting
substance; the greenhouse role of CFCs remain uncertain; further
tightening of the Montreal Protocol could nininize the adverse inpacts.

28. The Environmental Effects Panel presented its report in Novenber 1991
The findings confirmed the conclusions of their 1989 report. The main
concl usions were: clear-cut increases of U/-B were observed in the
Antarctic; such increases in other areas may have been masked by pol [ ution;
a sustained 10 per cent |loss of ozone would lead to an increase in the
i nci dence of non-nel anona skin cancers by 26 per cent; a 1 per cent
decrease of ozone, other things being equal, would | ead to 100, 000- 150, 000
addi tional cases of cataract-induced blindness; UV-B radiation had a
prof ound i nfluence on the i mune system there was reason for concern
regardi ng an i ncrease of infectious diseases, as well as adverse influence
on the world food supply and other inpacts on air quality, plastics, etc.

29. The Technol ogy and Economi c Assessnent Panel conpleted its work in
Novenmber 1991. Its main conclusions were: consunption by devel oped
countries had al ready dropped by 40 per cent, well ahead of the present
phase-out schedule; technologies to elinmnate the controlled substances
were now avail able for virtually every application; the devel oped
countries could virtually phase out the use of controlled substances by
1995- 1997, the devel oping countries doing |likew se in another 5-8 years;
the costs of a phase-out were falling.

D. Report of the sixth neeting of the Open-Ended Worki ng G oup
i ncluding the proposed adj ustnents and anmendnent

30. The Open-Ended Wrking Goup net in Geneva from6 to 15 April 1992 to
consider, inter alia, the conclusions of the Assessnment Panels. The
Wirking Goup will continue the discussions at its next neeting, from8 to
17 July 1992. The proposed adjustnents and anmendnent to the Protocol, as
consol idated at the April neeting, were comunicated to all the Parties and
non-Party Governments in April 1992 in document UNEP/ QzL. Pro.4/2, six

nont hs in advance of the Fourth Meeting of the Parties to the Montrea
Protocol in Copenhagen.
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E. Report of the third neeting of the Ad Hoc Wrking G oup
of Legal Experts on Non-Conpliance with
the Montreal Protocol

31. The Ad Hoc Working Goup of Legal Experts on Non-Conpliance with the
Montreal Protocol conpleted the el aboration of the procedure on non-
conpliance at its third nmeeting, held in Geneva from5 to 8 Novenber 1991
The draft non-conpliance procedure is contained in annex | of their report
(UNEP/ QzL. Pro/ WG 3/ 3/3). There has been unanimty anong the experts on al
but two of the points in the procedure. One concerned to the

| mpl enentation Conmittee's naintai ni ng exchange of information with the
Executive Conmittee of the Miultilateral Fund. The other dealt with naking
avai | abl e non-confidential information to any person on request and the

i nformati on exchanged by or with the Conmttee to any Party on request.

32. The Working G oup al so discussed the foll owi ng issues:

(a) ldentification of possible situations of non-conpliance with the
Protocol. Seven possible situations of non-conpliance have been
identified. There has been agreenment anong the experts regarding five
situations. No agreenent has been reached on: (i) the failure to
conply with the obligations in the decisions of the Parties to the
Protocol; and, (ii) non-provision of contributions to the Financi al
Mechani sm

(b) Developing an indicative list of neasures that might be taken by
the Parties in respect of Parties that are not in conpliance with the
Protocol. The Goup adopted the indicative |ist of neasures in annex ||
section Il of their report. The Wrking Goup took the view that, when
consi dering cases of non-conpliance, flexibility should be ensured in
sel ecting and adm ni stering appropriate response neasures, on the
under standi ng that situations of non-conpliance differed in inportance;

(c) Developing an indicative list of advisory and conciliatory

measures to encourage full conpliance with the Protocol. The Wrking G oup
took the view that the nmeasures already approved and included in annex I
section I, of its report were satisfactory;

(d) The possible need for legal interpretation of the provisions of
the Protocol and nethods of providing the interpretation. Many del egates
noted that the Inplenentation Cormmttee, in discharging its nmandate, would
have to fornulate |l egal interpretations of the provisions of the Protocol

However, it was al so agreed that the responsibility for |ega
interpretation of the Protocol rested ultimately with the Parties
t hensel ves;

(e) Procedures for expediting the amendment procedure under Article 9
of the Vienna Convention. The Wrking Goup did not recommend any neans of
expedi ting the amendnment procedure. The Goup noted that there would be
many problens inherent in different procedural obligations for different
Parties, if work on such an amendnment was conti nued.

33. The report of the Wirking Group will before the Fourth Meeting of the
Parties to the Protocol, to be held from23 to 25 Novenber 1992

F. Report of the Inplenmentation Conmittee
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34. The Inplenentation Conmittee net later than anticipated because of
delays in the reporting of the 1990 data. The Conmittee held its first
neeting in Geneva on 11 April 1992 to consider the Secretariat's report on
data and non-conpliance as contained in docunment UNEP/ OzL. Pro/ | nmpConi 3/ 2.
The informati on on data received fromParties for the year 1990 reveal ed
that there had been a nmarked decrease in the overall consunption of
control | ed substances. This provided an indication of the effectiveness of
the inplenentati on of the control neasures under the Protocol. The report
of the Inplenentation Cormittee has been circul ated as docunent

UNEP/ QzL. Pro/ | npConi 3/ 3.

G Report of the Technical Advisory Conmittee on
Destructi on Technol ogi es

35. The Technical Advisory Committee on Destruction Technol ogi es that was
est abl i shed by the Second Meeting of the Parties nmet three tines, in
Nairobi, from19 to 23 August 1991, Frankfurt, from 18 to 23 Novenmber 1991
and Singapore, from16 to 19 February 1992. The Conmittee will conplete
its report by May 1992. The report will be placed before the Fourth
Meeting of the Parties for their consideration.

H  Report on the InterimMiltilateral Ozone Fund

36. The report of the Chief Oficer of the InterimMiltilateral Ozone Fund
Secretariat is annexed to the present report.
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Annex

SUMVARY OF ACTIVITIES OF THE EXECUTI VE COW TTEE OF THE
MULTI LATERAL FUND TO BE PRESENTED TO THE BUREAU OF
THE THI RD MEETI NG OF THE PARTIES TO
THE MONTREAL PROTOCOL

Report of the Chief O ficer of the InterimMiltilateral Ozone Fund
Executive Committee

1. At their Second Meeting, the Parties to the Mntreal Protoco

est abl i shed an Executive Comittee to devel op and nonitor the

i mpl enent ati on of specific operational policies, guidelines and

admi ni strative arrangenents, including the disbursenent of resources for

t he purpose of achieving the objectives of the Multilateral Fund under the
Fi nanci al Mechani sm establ i shed in accordance with Decision I1/8 of the
Second Meeting of the Parties.

2. The ternms of reference of the Executive Comittee and the terns of
reference of the InterimMiltilateral Fund are set out in Appendices Il and
IV respectively, of Annex IV to the report of the Second Meeting of the
Parties (UNEP/ QzL. Pro. 2/3).

3. In accordance with the terns of reference of the Executive Conmttee,
the Conmittee shall report annually to the Meeting of the Parties on the
activities exercised under its functions.

4, The Executive Committee held all its seven neetings in Montreal wth
t he exception of the fourth neeting which was held in Nairobi in June 1991
The reports of these neetings are available fromthe Secretariat of the

InterimMiltilateral Fund.

5. The Executive Conmittee adopted rules of procedure for the neetings of
the Executive Conmittee, which were subsequently endorsed by the Third
Meeting of the Parties.

6. The Chairnman of the Executive Conmittee reported on the Conmittee's
activities from Septenber 1990 to June 1991 to the Third Meeting of the
Parties.

The InterimMiltilateral Fund for the Inplenentation of the Mntrea
Protocol (Miltilateral Fund)

7. The Executive Committee signed an agreenent with UNEP designating the
Programme as the treasurer of the Multilateral Fund.

8. The Executive Committee requested the Executive Director of UNEP in
1990 and 1991 to send letters out calling for contributions to the Fund by
the Parties to the Montreal Protocol

9. The Executive Conmittee approved the inplenentation guidelines and
criteria for project selection.

10. The Executive Conmittee approved the procedures for presentation of
country programes and project proposals prepared by the Fund Secretari at.

11. The Executive Conmittee approved the criteria for bilateral and
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regi onal co-operation prepared by the Fund Secretariat.

Fund Secretari at

12. The Executive Conmittee decided that the Fund Secretariat, co-located
wi th UNEP, shall have Montreal as its venue. The Governnment of Canada
woul d cover any additional costs of locating and operating the Secretari at
in Canada relative to costs associated with UNEP headquarters. The
coverage of these costs would be included in the host country agreenent to
be concl uded between Canada and UNEP and adj usted on an annual basis.

13. The Executive Conmittee nonminated Dr. Ovar El-Arini for appointnment by
the Executive Director of UNEP as Chief Oficer of the InterimMiltilatera
Fund.

14. The Chief Oficer started his work on 10 February 1991

15. The Executive Conmittee adopted the revised 1991 budget for the Fund
Secretariat which was subsequently adopted by the Third Meeting of the
Parties.

16. The Executive Conmittee took note of the revised three-year plan and
budget for the Fund Secretariat.

17. The Executive Conmittee approved the revised estinmates of 1992 budget
of the Fund Secretariat.

18. The Executive Conmittee took note of the newy appointed staff of the
Fund Secretariat (nine professional staff including the Chief Oficer and
ni ne General Service staff).

| mpl enent i ng agenci es

19. The Executive Conmittee took note of and wel conmed the tripartite
agreenment anmong UNEP, UNDP and the Wbrld Bank on Procedural Arrangenents
for Co-operation and Assistance in Protecting the Ozone Layer in the
Context of the Vienna Convention for the Protection of the Ozone Layer and
its Montreal Protocol on Substances that Deplete the Ozone Layer.

20. The Executive Conmittee signed agreenents with UNDP, UNEP and the
Worl d Bank as the inplenenting agencies of the Miultilateral Fund.

21. The Executive Conmittee approved the 1991 and 1992 work progranmes and
associ at ed budgets of the three agencies. The work progranmes list the
activities and correspondi ng budgets to be carried out by an inplenenting
agency in a paragraph 1 Article 5 country within a specified tinme frane.
For 1991, the Executive Conmmittee approved $1, 261,800 to UNDP, $1, 676, 920
to UNEP and $5 million to the Wirld Bank respectively. The approved
budgets for 1992 work programmes are: $2,754,395 to UNDP, $1,621,000 to
UNEP and $1, 150,000 to the World Bank

22. The Executive Conmittee decided that the inplenenting agenci es should
integrate their work programes into one consolidated docunment with the
support of the Fund Secretariat, starting with the 1992 work progranmes.

23. The Executive Conmittee decided that the inplenenting agencies should
adopt a sector-based approach when devel oping their work programes.
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Country programres

24. The Executive Conmittee approved the country programes of Ecuador
Egypt, Jordan, Ml aysia, Mexico and Turkey.

Proj ects

25. The Executive Conmittee decided that projects costing nore than
$500, 000 had to submitted for its be consideration by it. However,
projects that woul d cost |ess than $500, 000 coul d be approved by the
i mpl enenting agencies in the context of their work progranmes.

26. The Executive Conmittee approved the Guidelines for the Presentation
of Projects devel oped by the Fund Secretari at.

27. The Executive Conmittee approved projects proposals from China,
Ecuador, Egypt, Mal aysia and Mexi co. The respective di sbursenents for
these projects are: $6 mllion, $400,000, $1.5 mllion, $1.63 mllion and
$4 million.



