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[Draft decision on the terms of reference for the study on the 2027–2029 replenishment of the Multilateral Fund for the Implementation of the Montreal Protocol
		Submission by Australia, Canada, Japan and the United Kingdom of Great Britain and Northern Ireland
The Thirty-Seventh Meeting of the Parties,
Recalling the parties’ decisions on previous terms of reference for studies on the replenishment of the Multilateral Fund for the Implementation of the Montreal Protocol on Substances that Deplete the Ozone Layer,
Recalling also the parties’ decisions on previous replenishments of the Multilateral Fund,
Decides:
1. To request the Technology and Economic Assessment Panel to prepare a report for submission to the Thirty-Eighth Meeting of the Parties to the Montreal Protocol, and to submit it through the Open-ended Working Group of the Parties to the Montreal Protocol at its forty-eighth meeting, to enable the Thirty-Eighth Meeting of the Parties to adopt a decision on the appropriate level of the 2027–2029 replenishment of the Multilateral Fund;
2. That, in preparing the report referred to in paragraph 1 of the present decision, the Panel should take into account, among other things: 
(a) All control measures [including funding windows for activities agreed under decision XXVIII/2] and relevant decisions agreed upon by the parties to the Montreal Protocol and the Executive Committee of the Multilateral Fund for the Implementation of the Montreal Protocol [and the special needs of low-volume-consuming and very-low-volume-consuming countries] [[, including paragraphs 9 to 25 of decision XXVIII/2,] and the decisions of the Thirty‑Seventh Meeting of the Parties and the Executive Committee at its meetings, up to and including its ninety-eighth meeting, insofar as those decisions will necessitate expenditure by the Multilateral Fund during the period 2027–2029]; 
[(b) The special needs [and circumstances] of low-volume-consuming and very-low-volume-consuming countries[, taking into account relevant decisions of the Executive Committee pertaining to those countries]; [for long-term targets for at least till 2040;]]
[bookmark: _Hlk202788166][bookmark: _Hlk202788726](c) The need to allocate resources to enable all parties operating under paragraph 1 of Article 5 of the Montreal Protocol to comply with Articles 2A–2J of the Protocol, focusing on compliance targets [[up to] [for] the 10 per cent hydrofluorocarbon reduction and [the 10-year average][the 2030 target for HCFCs] [ [and beyond [annual average of 2.5% for HCFC for servicing and non-servicing for the period of 2030-2040]]] [97.5 per cent hydrochlorofluorocarbon reduction]], and the reductions and extended commitments made by parties operating under paragraph 1 of Article 5 under approved hydrochlorofluorocarbon phase-out management plans and Kigali hydrofluorocarbon implementation plans; [including funding windows for activities agreed under decision XXVIII/2]
		[Alt: (d) Decisions, rules and guidelines agreed by the Executive Committee at all its meetings, up to and including its ninety-second meeting, in determining eligibility for the funding of investment projects and non‑investment projects;
[(e) The need to allocate resources for activities to maintain and/or enhance energy efficiency while phasing down HFCs, including those relating to pilot and demonstration projects, in accordance with any energy efficiency cost guidance developed by the Executive Committee, or, should the Executive Committee not adopt cost guidance in time to be considered in the report, for a scenario for a funding window to support such activities;] 
[(f) The need to allocate resources for supporting activities related to gender mainstreaming as part of the gender policy of the Multilateral Fund, taking into account the implementing agencies’ existing policies to promote gender mainstreaming and the mandate set out in Executive Committee decision 84/92;]
[(g) The need to allocate resources for a funding window for activities to support end-of-life management and disposal of controlled substances in an environmentally sound manner, in accordance with any relevant decisions by the Executive Committee, or, should the Executive Committee not adopt relevant decisions in time to be considered in the report, for a scenario for funding a limited number of demonstration projects;]] 
[opportunities for incentives for countries with the servicing sector only] ]
	[(d) The possibility of [considering] [exploring] the [cost saving] [allocation of [additional] resources] associated with [piloting] digitalization in the servicing sector [in interested parties] within the hydrochlorofluorocarbon phase-out management plans and Kigali hydrofluorocarbon implementation plans;] 
		(e) A scenario to allocate resources for a funding modality to support a limited number of pilot projects to enhance regional atmospheric monitoring of substances controlled by the Montreal Protocol taking into account decision XXXVI/1 and any other decisions of the Meetings of the Parties and the Executive Committee; 
[(h) A scenario to increase funding for institutional strengthening [, capacity building] and the compliance assistance programme to assist parties operating under paragraph 1 of Article 5 to strengthen their national capacities to address challenges associated with implementing the Kigali Amendment;]
3. That, in estimating funding requirements associated with the hydrochlorofluorocarbon and hydrofluorocarbon [reduction] targets, the Panel will use a clearly explained compliance-based methodology that is informed by, but independent of, the business plan of the Multilateral Fund[, and that applies [a range of] cost-effectiveness figures for the manufacturing sectors [taking into account relevant] [based on] [historical] experience rather than only on the cost-effectiveness thresholds approved by the Executive Committee];
4. That the Panel should provide indicative figures associated with enabling parties operating under paragraph 1 of Article 5 to implement hydrochlorofluorocarbon phase-out management plans and Kigali hydrofluorocarbon implementation plans in a [coordinated] [holistic] manner [, including opportunities [to destroy obsolete and] [for] leapfrogging by moving directly to [readily available] [natural refrigerants][HFOs] [as well as] [low-GWP alternatives]] [. Indicative figures should be provided for a range of typical scenarios using all relevant data available to the Panel[; and should include specific scenarios for the party with the highest production and consumption of ODS/controlled substances to consider (1) levels of funding consistent with those provided in recent years and (2) a [complete] phase-out [as per reduction schedule] [of funding by 2027]]; 
[4bis. That, in estimating the funding requirements, the Panel should consider scenarios based on the following aspects (1) financing of KIPs based on reductions from actual HFC consumption, (2) increased ambition in line with decision 92/37 para (b) (ii) of the Executive Committee of the Multilateral Fund;]
5. That, in preparing the report, the Panel should consult widely, including all relevant persons and institutions and other relevant sources of information deemed useful;
6. That the Panel should strive to complete the report in good time to enable it to be distributed to all parties two months before the forty-eighth meeting of the Open-ended Working Group;
7. That the Panel should provide indicative figures for the periods 2030–2032 and 
2033–2035[, taking into account [the principle as described in decision 96/51 of the Executive Committee] that funds from the energy efficiency revolving fund] [will eventually flow back to the Multilateral Fund], [and indicating the long-term effects of leapfrogging by moving directly to [natural refrigerants][HFOs]] to support a stable and sufficient level of funding, on the understanding that those figures will be updated in subsequent replenishment studies.]
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