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 I. Introduction 

1. The information in the present note has traditionally been presented in an addendum to the 

note by the Secretariat on the proposed revision to the approved budget for a specific year and the 

proposed budgets for the following two years.  

2. The present note consolidates the financial information pertaining to the fiscal year 2017 as 

follows:  

(a) Section II presents the certified financial statements for the trust funds for the Vienna 

Convention for the Protection of the Ozone Layer and the Montreal Protocol on Substances that 

Deplete the Ozone Layer and provides information on the cash balance and the reserves and fund 

balances for both trust funds;  

(b) Section III presents the certified financial statement for the earmarked contributions 

that support the activities of the Ozone Secretariat, while a list of earmarked contributions by donor 

and purpose is set out in annex III to the present note;  

(c) Section IV introduces the budget performance report for the trust funds for the Vienna 

Convention and the Montreal Protocol, which is set out in annex IV to the present note, and provides 

information on the utilization of the budgets.  

3. The present note should be read in conjunction with the proposed revision to the approved 

2018 budget and proposed budgets for 2019 and 2020 for the Trust Fund for the Montreal Protocol 

(UNEP/OzL.Pro.30/4) and the indicative financial report on the trust funds for the Vienna Convention 

and the Montreal Protocol for the fiscal year 2018 as at 30 April 2018 

(UNEP/OzL.Pro.WG.1/40/INF/1).  
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4. The latest financial report and audited financial statements for the Fund of the United Nations 

Environment Programme and the report of the Board of Auditors for the year ending 31 December 

2016 are available at the following link: https://undocs.org/A/72/5/Add.7.   

5. In both text and tables of the present report, all references to dollars ($) are to United States 

dollars, unless otherwise stated. 

 II. Certified financial statements of the trust funds for the Vienna 

Convention and the Montreal Protocol 

6. Annex I sets out the certified financial statements of the trust funds for the Vienna Convention 

and the Montreal Protocol for the fiscal year 2017.  

7. In paragraph 12 of decision XI/3 and paragraph 11 of decision XXIX/24 adopted at the joint 

eleventh meeting of the Conference of the Parties to the Vienna Convention and the Twenty-Ninth 

Meeting of the Parties to the Montreal Protocol, the parties requested the Secretariat to indicate in 

future financial reports of the two trust funds, the amounts of cash in hand in the section entitled 

“Total reserves and fund balances”, in addition to the contributions that had not yet been received.  

Reserves and fund balance 

8. Table 1 shows the reserves and fund balance for the trust funds for the Vienna Convention and 

the Montreal Protocol as at 31 December 2017. The cash balance and outstanding contributions, both 

of which are part of the reserves and fund balance, are also set out in table 1 below.  

Table 1  

Reserves and fund balance 

 Trust Fund for the Vienna 

Convention 

Trust Fund for the Montreal 

Protocol  

Reservesa  118 225 1 015 824 

Fund balance 1 709 882 6 929 143 

   

Total reserves and fund balance b 1 828 107 7 944 967 

   

Cash balance and outstanding contributions as follows:  

Cash balancec  1 461 341 5 296 701 

Outstanding contributionsd 639 771 2 985 285 

   

a Statutory reserves equal to 15 per cent of the approved budget for 2018. The approved budget for the Trust Fund for the 

Vienna Convention is $788,167, hence the reserve is equal to $118,225. In the case of the Trust Fund for the Montreal 

Protocol, the approved 2018 budget is $5,546,722, hence the reserve should be $832,008. The adjustment to the reserves 

was made in January 2018 and this amount is reflected in the indicative financial report on the trust funds for the Vienna 

Convention and the Montreal Protocol for the fiscal year 2018 as at 30 April 2018 (UNEP.OzL.Pro.WG.1/40/INF/1).  
b Calculated on an accrual basis. 
c Includes cash and cash equivalents, investments and non-current investments.  
d Calculated on a cash basis.   

9. In the proposed revision to the approved budget for 2017 and proposed budgets for 2018, 2019 

and 2020 for the Trust Fund for the Vienna Convention (UNEP/OzL.Conv.11/4), the forecast cash 

balance at the end of 2017 was $860,855, however the actual balance was $1,461,341. The main 

reasons for the difference between the forecast and actual amounts are:  

(a) The budget utilization rate was 74 per cent (see paragraph 18 below);  

(b) The receipt of $201,864 more in contributions than the forecast amount of $603,000, 

owing to several countries paying their prior years’ outstanding contributions. Total contributions 

received in 2017 amounted to $804,864, of which $395,524 represented prior years’ contributions, 

$405,146 was for 2017 and $4,194 was for 2018.  

10. In the proposed revision to the approved budget for 2017 and proposed budgets for 2018 and 

2019 for the Trust Fund for the Montreal Protocol (UNEP/OzL.Pro.29/4), the forecast cash balance at 

the end of 2017 was $2,473,763, while the actual balance was $5,296,701. The main reasons for the 

difference between the forecast and actual amounts are:  

(a) The budget utilization rate was 65 per cent (see paragraph 19 below); 
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(b) The receipt of $951,957 more in contributions than the projected amount of 

$5,097,032, owing to several countries paying their prior years’ outstanding contributions. Total 

contributions received in 2017 amounted to $6,048,989, of which $2,695,303 represented prior years’ 

contributions, $3,334,687 was for 2017 and $18,999 was for 2018.  

11. The Secretariat wishes to express its sincere thanks and acknowledge with appreciation the 

efforts made by parties in paying their arrears to both trust funds.  

 III. Certified financial statements for earmarked contributions that 

support the activities of the Ozone Secretariat 

12. Annex II to the present note sets out the certified financial statements for earmarked 

contributions that support the activities of the Ozone Secretariat for the fiscal year 2017. 

13. The Secretariat wishes to express its sincere thanks and acknowledge the importance of the 

earmarked contributions made by parties in 2017 in support of the activities of the Ozone Secretariat. 

The breakdown of the earmarked contributions is presented in annex III.  

14. The total amount received was $659,961, of which $187,321 was to support meeting 

organization costs by the host country of the joint eleventh meeting of the Conference of the Parties to 

the Vienna Convention and the Twenty-Ninth Meeting of the Parties to the Montreal Protocol, 

$103,120 was to support the travel of meeting participants from parties operating under paragraph 1 of 

Article 5 (Article 5 parties) to Montreal Protocol meetings, $186,766 was to support the work of the 

assessment panels and $182,754 was to support the public awareness campaign for the thirtieth 

anniversary of the Montreal Protocol and the International Ozone Day celebrations and to partially 

support the organization of the workshop on safety standards.  

 IV. Budget performance report for the trust funds for the Vienna 

Convention and the Montreal Protocol 

15. Annex IV shows the budget performance report for the trust funds for the Vienna Convention 

and the Montreal Protocol for the fiscal year 2017, covering all actual expenditures and commitments 

against the approved budgets.  

16. In paragraph 1 of decision XI/3 and paragraph 1 of decision XXIX/24 adopted at the joint 

eleventh meeting of the Conference of the Parties and the Twenty-Ninth Meeting of the Parties to the 

Montreal Protocol, the parties requested the Secretariat to allocate 50 per cent of Canada’s 

contribution entitled “Contribution for the organization of the joint Twenty-Ninth Meeting of the 

Parties to the Montreal Protocol and the eleventh meeting of the Conference of the Parties to the 

Vienna Convention” to the Trust Fund for the Vienna Convention and 50 per cent towards the Trust 

Fund for the Montreal Protocol. The actual contribution received was $187,321. The Secretariat 

confirms that the amount was allocated as requested.  

17. The 2017 budget allocation for programme support costs was $622,000, which included an 

overallocation of $136,656 due to a technical error in the enterprise resource planning system, Umoja, 

which used an average effective rate of 16 per cent to calculate the programme support costs of the 

trust funds instead of the established 13 per cent. The amount utilized against this allotment was 

$517,810 (83 per cent). The staff costs charged to this budget allocation amounted to $497,969.  

18. The budget utilization rate for the Trust Fund for the Vienna Convention was 74 per cent, 

primarily owing to:  

(a) Savings of $105,744 in staff costs mainly as a result of administrative staff posts being 

charged to the programme support cost budget allocation by the United Nations Environment 

Programme. As discussed in paragraph 17, the 2017 programme support cost allocation was unusually 

high, enabling more administrative staff costs to be covered by it;  

(b) Savings of $100,377 in the meeting cost of the joint eleventh meeting of the 

Conference of the Parties to the Vienna Convention and the Twenty-Ninth Meeting of the Parties to 

the Montreal Protocol, mainly due to the contribution by the Government of Canada for hosting the 

meeting, and savings on other operational costs.  

19. The budget utilization rate for the Trust Fund for the Montreal Protocol was 65 per cent, 

primarily owing to: 
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(a) Savings of $444,945 in staff costs mainly as a result of administrative staff costs being 

charged to the programme support cost budget allocation by the United Nations Environment 

Programme, which was unusually high, as described in paragraph 17;  

(b) Savings of $46,293 in the meeting organization cost of the thirty-ninth meeting of the 

Open-ended Working Group of the Parties to the Montreal Protocol. The budgeted amount of 

$676,000 was based on a five-day Open-ended Working Group meeting while the July 2017 meetings 

consisted of a one-day workshop without interpretation and report-writing services and a four-day  

Open-ended Working Group meeting;  

(c) Savings of $89,961 in the meeting cost of the joint eleventh meeting of the Conference 

of the Parties to the Vienna Convention and the Twenty-Ninth Meeting of the Parties to the Montreal 

Protocol, mainly due to the contribution by the Government of Canada for hosting the meeting;  

(d) Savings of $371,971 in travel costs for participants from Article 5 parties to Montreal 

Protocol meetings owing to earmarked funding received from Finland, Norway and Sweden. In 

addition, in 2016 the European Union contributed €130,200 to support the developing countries in the 

work on hydrofluorocarbons (HFCs); however, those funds were operationalized in 2017;  

(e) Savings of $90,000 for the International Ozone Day campaign owing to earmarked 

funds received from the Government of Canada for that purpose (see annex III) and savings on other 

operational costs.  
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Annex I  

Certified financial statements for the trust funds for the Vienna 

Convention and the Montreal Protocol for the fiscal year 2017 

 A. Certified financial statements for the Trust Fund for the Vienna Convention  
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 B. Certified financial statements for the Trust Fund for the Montreal Protocol 
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Annex II  

Certified financial statements for earmarked contributions that 

support the activities of the Ozone Secretariat for the fiscal year 

2017 
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Annex III 

Earmarked contributions received in 2017 that support the activities 

of the Ozone Secretariat by purpose and by donor1 

  Country 

 

Currency Amount United 

States 

dollars 
equivalent 

1 Support for the organization of Montreal 

Protocol meetings 

Canada CAD 237 940 187 321 

2 Support for Article 5 participants (least 

developed countries) in Montreal 
Protocol meetings 

Finland  EUR 15 000 17 065 

Sweden SEK 500 000 61 450 

Norway NOK 200 000 24 605 

Subtotal:   103 120 

3 Support for the work of the assessment 

panels of the Montreal Protocol. Second 

tranche of a total grant of €600,000 for 

the period  

2016–2018 

European Union  EUR 175 000 186 766 

4 Voluntary contribution under the 
Montreal Protocol 

Canada CAD 246 340 182 754 

 Total    659 961 

 

                                                                 
1 This report has been prepared for the purpose of recording actual cash received in 2017. It is based on the modified cash basis 

of accounting as opposed to the published financial statements that are prepared using the accrual basis in accordance with 

International Public Sector Accounting Standards. Differences between the total income reported in the reports presented in 

annexes I and II are attributable to the two different bases of accounting. 
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Annex IV 

Budget performance report for the trust funds for the Vienna 

Convention and the Montreal Protocol as at 31 December 20171 

  Trust Fund for the Vienna 
Convention  

Trust fund For the Montreal 
Protocol  

  Approved 
2017 budget  

Actual 

expenditure as 

at 31 December 
2017 

Approved 

2017 

budget  

Actual 

expenditure as at 

31 December 
2017  

Personnel and conference services      

Professional and higher category      

1000 Employee salaries, allowances and benefits 555 875 450 131 1 483 072 1 038 127 

1200 Consultants  – – 85 000 48 330 

Meeting costs     

1321 Conference services costs – Open-ended Working 

Group meetings (OEWG39, July 2017, Bangkok) 

– – 676 000 629 707 

1322 Conference services costs – preparatory and 

parties’ meetings (COP11/MOP29, November 
2017, Montreal) 

252 000 151 623 275 000 185 039 

1323 Communication costs for assessment panel 

members from Article 5 parties and organization 
costs for their meetings 

– – 70 000 44 255 

1324 Conference services costs – meetings of the Bureau 

of COP10, Geneva and Montreal, March and 

November 2017, meeting of the Bureau of MOP28, 

Montreal, November 2017 

20 000 20 000 25 000 25 000 

1325 Conference services costs – 58th and 59th 

Implementation Committee meetings, Bangkok, 
July 2017, and Montreal, November 2017 

– – 125 000 65 000 

1326 Conference services costs – Montreal Protocol 

informal consultation meetings 

– – 10 000 – 

1327 Conference services costs – 10th meeting of the 
Ozone Research Managers 

15 000 9 214 – – 

1328 Promotion activities for the protection of the Ozone 

Layer 

10 000 – – – 

5401 Hospitality 10 000 – 25 000 15 000 

Subtotal 307 000 180 837 1 206 000 964 001 

Travel of Article 5 (A5) parties and experts     

3301 Travel of A5 members – assessment panel meetings – – 400 000 266 975 

3302 Travel of A5 parties – preparatory and parties’ 

meetings (COP11/MOP29, Montreal, November 
2017) 

– – 375 000 183 920 

3303 Travel of A5 parties – Open-ended Working Group 

meetings (OEWG39, July 2017, Bangkok) 

– – 325 000 214 370 

3304 Travel of A5 parties – Bureau meetings: meeting of 

the Bureau of COP10, Geneva and Montreal, 

March and November 2017, meeting of the Bureau 
of MOP28, Montreal, November 2017 

20 000 13 257 20 000 7 337 

                                                                 
1 The budget performance report has been prepared for the purpose of comparing the approved budget with the 

expenditures during the reporting period. It is based on the modified cash basis of accounting as opposed to the 

published financial statements that are prepared using the accrual basis of accounting in accordance with International 

Public Sector Accounting Standards. Differences between the total expenditures reported in the reports presented in 

annexes I and II are attributable to the two different bases of accounting. 



UNEP/OzL.Pro.30/5 

10 

  Trust Fund for the Vienna 

Convention  

Trust fund For the Montreal 

Protocol  

  Approved 

2017 budget  

Actual 

expenditure as 

at 31 December 
2017 

Approved 

2017 
budget  

Actual 

expenditure as at 

31 December 
2017  

3305 Travel of A5 parties – 58th and 59th 

Implementation Committee meetings, Bangkok, 

July 2017, and Montreal, November 2017 

– – 125 000 67 432 

3306 Travel of A5 parties – consultations in an informal 

meeting 

– – 10 000 – 

3307 Travel of A5 parties – 10th meeting of the Ozone 

Research Managers 

150 000 135 496 – – 

Subtotal: travel of Article 5 parties and experts 170 000 148 753 1 255 000 740 035 

Travel on official business     

1601 Staff travel on official business 30 000 24 160 210 000 162 712 

1602 Conference Services staff travel on official business   15 000 4 753 

Subtotal 30 000 24 160 225 000 167 465 

Other operational costs     

4100 Expendable equipment 8 000 167 18 000 1 783 

4200 Non-expendable equipment 10 000 4 245 25 000 – 

4300 Rental of office premises 17 500 17 500 41 870 25 461 

5100 Operation and maintenance of equipment  7 500 7 575 20 000 15 475 

5200 Reporting costs 12 500 809 75 000 68 897 

5300 Sundry 40 000 34 109 120 000 37 432 

Subtotal: other operational costs  95 500 64 404 299 870 149 047 

     

Total direct costs 1 158 375 868 285 4 553 942 3 107 005 

Programme support costsa 150 589 94 115 592 012 231 484 

Grand total 1 308 964 962 400 5 145 954 3 338 489 

 Budget utilization rate 74% 65% 
a The actual programme support cost expense is lower than 13 per cent due to the correction of the overallocation in 2016 (see paragraph 

17), however the income allocated to the Ozone Secretariat programme support cost budget in 2018 was based on 13 per cent of the total. 

 

     

 


